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Tenured/Tenure Track 
Faculty Senators Council 
 
411 Lafayette Street, Room 327 
New York, NY 10003 
P: 212 998 2230 
t-fsc@nyu.edu 

 

MINUTES OF THE T-FACULTY SENATORS COUNCIL MEETING OF JANUARY 31, 2019 
 
The New York University Tenured/Tenure Track Faculty Senators Council (T-FSC) met at noon on 
Thursday, January 31, 2019 in in the Global Center for Academic & Spiritual Life at 238 Thompson 
Street, 5th Floor Colloquium Room.   
 
In attendance were Senators Cappell, Das, Economides, Figlewski, Frankl, Garabedian, Higham, 
Hoffman, Irving, Lapiner, Ling, Logan, Longuenesse, Maniatakos, Merritt, Mincer, Parekh, Quinn, Romig, 
Shapley, Smoke, Taylor, Waltzman, and Watson; Active Alternates Alter, Nonken, and Regaignon; and 
Alternate Senators Geppert (for Weslake), Schlick (for Tranchina), Tannenbaum, and Tenenbein.  
 
 
 
APPROVAL OF THE MINUTES OF THE MEETING HELD DECEMBER 6, 2018 
 
Upon a motion duly made and seconded, the minutes of the December 6, 2018 meeting were approved 
unanimously. 

 
REPORT FROM THE CHAIRPERSON: WEN LING 
 
Executive Committee Meeting with Board of Trustees Members 
 
Chairperson Ling reported, since the last Council meeting, the Executive Committee (Nick Economides, 
Amanda Watson, and Wen Ling) had a meeting with a small group of Trustees.  Trustees who 
participated in this meeting included: William Berkley, Kelly Mack, Jessica Schwartz, David Tanner, and 
Charles Zegar.  She commented the meeting was productive. The Executive Committee (EC) was asked 
about barriers for collaborating with faculty from other units for research and teaching.  The trustees were 
surprised to learn that NYU has different class schedules. For example, the School of Law’s class 
schedule is different from other units in Washington Square.  The EC was asked about the occurrence of 
students experiencing mental health issues and if faculty felt prepared to deal with these situations.  
 
Senator discussed the idea of inviting Board of Trustees (BOT) members to Council meetings and the 
importance of understanding the faculty’s role in the University and its governance.  
 
Senators inquired on the possibility of joint committee meetings with the corresponding BOT committees.  
Chairperson Ling will ask Ellen Schall for information on BOT committee membership and if any 
Committees currently meet jointly.  
 
Executive Committee Meeting with President Hamilton 
 
Chairperson Ling reported the Executive Committee also met with President Hamilton on December 18.  
President Hamilton commented on opportunities for NYU in the planned move of Amazon to Long Island 
City and the recent expansion of Google to the West Village.   
 
They discussed recent news of the arrest and release of Matthew Hedges by United Arab Emirates (UAE) 
authority.  President Hamilton commented that this type of incident has never happened to a member of 
NYU. They also discussed the past labor issues in Abu Dhabi and the compliance measures in place. 
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President’s Upcoming Visit to Council Meeting 
 
President Hamilton will attend the next Council meeting on February 28. Council members are asked to 
send any suggested discussion points and/or questions to the Executive Committee. These will be sent to 
the President a week before the meeting. 
 
Faculty Tenure Committee 

Ling reported the Faculty Tenure Committee has been reconvened to review a Dean’s request to 
terminate the tenure of a tenured faculty member.  The Committee met on Jan. 22 to elect the five-
member Hearing Panel. The Hearing Panel is currently waiting for an arbitrator to be selected, after which 
they will select hearing dates. 

Senators discussed past incidences of requests to terminate tenure. It was noted these cases are rare. 
Senators discussed the implications of two cases in the past year.  

It was clarified the process for termination of tenure is different than tenure denial, which is handled 
through the Faculty Grievance procedures. These two types of faculty grievance include 1) those 
connected with appointment, reappointment, promotion, or tenure, and 2) those concerned with other 
matters, such as duties, salaries, perquisites, and working conditions. 

There is a separate process in the proceeding to terminate the service of a tenured faculty member, as 
detailed in the Faculty Handbook.  

 
CALL FOR NOMINATIONS: CANDIDATES FOR T-FSC VICE CHAIRPERSON AND 
SECRETARY, 2019-2020 
 
The Nominating Committee: Sylvain Cappell (Chair), Angela Kamer, Allen Mincer, Wen Ling (ex-officio, 
non-voting), and Nick Economides (ex-officio, voting) called for nominations for the positions of Vice Chair 
and Secretary, 2019-2020. Council members were asked to send their nominations, including self, to 
karyn.ridder@nyu.edu by Monday, February 11. The Committee shall prepare a slate of at least two 
candidates for each position to be announced in the notice of the February meeting and voted on at the 
March meeting. T-FSC members in any year of their term are eligible for election to the positions. 
 
 
T-FSC COMMITTEE REPORTS 
 
See attached Document A. 
 
Finance & Policy Planning: Nicholas Economides & Maurizio Porfiri 
 
Co-Chair Economides reported the Senate Financial Affairs Committee met on January 30. The following 
was presented at the meeting: 1) budget parameters for next academic year; 2) the consolidated financial 
statement report that was previously presented at the 12/18/2018 Senate meeting; and 3) report on 
NYU’s large capital projects.  
 
Budget Parameters 
 
Regarding the budget parameters for the next academic year, it was noted the University’s budget 
process engages with numerous constituencies, including the Senate Financial Affairs Committee 
(SFAC), University leadership, the Board of Trustees, students, and school Deans. Each year at this time, 
the Budget Office (with the approval of the University’s senior leadership) issues a set of preliminary fiscal 
2020 budget planning parameters for use by schools and units in developing their proposed budgets for 
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the following year. All budget planning parameters are subject to change until approved by the Board of 
Trustees (BOT) in June. 
 
Economides highlighted NYU is planning a 2.5% increase of faculty salaries in the next academic year. 
However, this will not be finalized until after the Trustees Meeting. 
 
Consolidated Financial Statement Report 
 
Each December, NYU issues audited financial statements presenting the financial position of NYU as of 
the previous, August 31.  
 
The financial statements are then posted on NYU’s website: https://www.nyu.edu/employees/resources-
and-services/financelink/accountingand-reporting/financial-statements.html  
 
NYU’s FY18 consolidated financial statements consist of two reporting entities: 1) the University, which 
includes the University’s colleges and divisions in New York City, NYU Abu Dhabi, the NY-based activities 
of NYU Shanghai, the study away sites, and other affiliates; and 2) NYU Langone Health, which includes 
the NYU Langone Hospitals, the Health System’s wholly owned subsidiaries, NYU School of Medicine, 
and CCC550.  
 
NYU Capital Projects 
 
This presentation provided updates on the following capital projects: 181 Mercer Street, Cogeneration 
Plant, 708 Broadway/404 Lafayette Street, 370 Jay Street, and Science labs, including the Waverly, 
Brown, and Silver Buildings. 
 
Salaries 
 
Economides reported at the November 2018 meeting of Senate Financial Affairs Committee (SFAC), T-
FSC members of the committee reminded the SFAC of the position of T-FSC in its 2018-2019 merit 
increase recommendation that salaries of long-serving faculty are significantly (25-30%) lower than those 
of entering assistant professors in the same field, and that this needs to be remedied.  
 
In response, in the November 2018 SFAC meeting administration officials proposed the creation of a 
study using University data to ascertain whether the TFSC claim is true, and recommend remedies.  
 
In the January 2019 SFAC meeting, the administration reported a committee of administrators has been 
formed under Marty Dorph and the head of HR, who will instruct an outside firm to create such a study.  
 
T-FSC members objected to the exclusion of faculty from the committee who will define the parameters of 
the study. They explained that participation of faculty in defining the parameters of the study was 
essential. Administration officials at the SFAC informed the Committee that they will convey these 
concerns to Marty Dorph and the Provost. 
 
Personnel Policies & Tenure Modifications: Phyllis Frankl & Robert Lapiner 
 
The Committee will begin review of the College of Global Public Health Policies and Procedures for the 
Appointment, Promotion and Review of Tenure for Tenured and Tenure-Track Faculty. 
 
They will present their recommendations to the Council this spring. 
 
 
ADJOURNMENT 
 
The meeting adjourned at 2:00 PM. 



Finance Committee Report 1/31/19 

The SFAC met in 1/30/19. There were presentations (attached) on (i) budget parameters for next 

academic year; (ii) the consolidated financial statement report that was previously presented in the 

12/18/2018 Senate meeting; and (iii) large capital projects. Of these it is worth highlighting that NYU is 

planning a 2.5% increase of faculty salaries in the next academic year (see (i)). However, this will not be 

finalized until after the Trustees Meeting of the first week of May. 

In the November 2018 meeting of SFAC, TFSC members of the committee have reminded the SFAC of 

the position of TFSC in its 2018-19 merit increase recommendation that salaries of long-serving faculty 

are significantly (25-30%) smaller than those of entering assistant professors in the same field, and that 

this needs to be remedied. In response, in the November 2018 SFAC meeting, administration officials 

proposed the creation of a study using University data to ascertain whether the TFSC claim is true, and 

recommend remedies. In the January 2019 SFAC meeting, the administration told us that a committee 

of administrators has been formed under Marty Dorph and the head of HR that will instruct an outside 

firm to create such a study. TFSC members objected to the exclusion of  faculty from the committee that 

will define the parameters of the study. We explained that participation of faculty in defining the 

parameters of the study was essential. Administration officials at the SFAC told us that they will convey 

our concerns to Marty Dorph and the Provost. 
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Budget Planning Parameters for Fiscal 2020

The University’s budget process engages 
with numerous constituencies, including 
the Senate Financial Affairs Committee 
(SFAC), University leadership, the Board 
of Trustees, students, and school deans. 
Each year at this time the Budget Office, 
with the approval of the University’s 
senior leadership, issues a set of 
preliminary fiscal 2020 budget planning 
parameters for use by schools and units 
in developing their proposed budgets for 
the following year. The budget 
parameters for fiscal 2020 shown in the 
highlighted column to the right are not 
final. All budget planning parameters are 
subject to change until approved by the 
Board in June. 

Notes:
1) The Tandon School of Engineering rates of increase are planned to be higher than the 
inflators for other schools until tuition and fees are at parity with the College of Arts and 
Science in FY 2021. In FY 2020, Tandon’s planned rates of increase for tuition and fees are 
3.8% and 24.6% respectively.

2) This is the target growth in the Undergraduate Financial Aid budget. May vary slightly 
based on actual yield.

3) Graduate tuition increases may vary by program. 

4) In addition to the salary pools, there will be a bonus pool equal to .5% of the salary base.
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Presentation to University Senate 

December 13, 2018 

Report on NYU Consolidated  
Financial Statements 
Year Ended August 31, 2018 
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• Each December, NYU issues audited financial statements presenting the financial position 
of NYU as of the previous August 31. 

• The financial statements are then posted on NYU’s website:  

-   https://www.nyu.edu/employees/resources-and-services/financelink/accounting-
and-reporting/financial-statements.html 

• NYU’s FY18 consolidated financial statements consist of two reporting entities, the 
University and NYU Langone Health: 

- The University’s colleges and divisions in New York City, NYU Abu Dhabi, the NY-
based activities of NYU Shanghai, the study away sites, and other affiliates 

- NYU Langone Health – includes the NYU Langone Hospitals, the Health System’s 
wholly owned subsidiaries, NYU School of Medicine and CCC550. 

o On April 1, 2017, the Health System completed an affiliation agreement with Winthrop 
University Hospital and its subsidiaries (Winthrop).  

o The 2018 financial statements include 12 months of Winthrop activity as compared to 5 
months of activity in 2017. 

• The consolidated financial statements for New York University (NYU) for the year ending 
August 31, 2018 (FY18) received an unmodified audit opinion from the University’s 
independent auditors (PricewaterhouseCoopers, “PwC”). 

 

Introduction 

|  2  
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$8,500 
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$11,556 

Note:  Amounts are reported net of eliminations 

NYU Consolidated Operating Revenues 
2016 through 2018 
(Amounts in $ Millions) 

17% YoY Revenue Growth 
 - 36% growth since FY16 
 - University revenues up 

5% year over year 
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NYU Consolidated FY18 Operating Revenues — $11,556m  
(Amounts in $ Millions) 

$11.6 Billion 

Patient Care & Hospital Affiliations $7,440 64% 

Tuition & Fees, net of SFA $1,852 16% 

Grants & Contracts $1,012 9% 

Auxiliary Enterprises $505 5% 

Program Fees and Other $272 2% 

Endowment Distribution & ST Investments $185 2% 

Contributions $168 1% 

Net Assets Released from Restrictions $122 1% 

|  4  

• Patient Care up from 61% to 64% YoY 
• Tuition and Fees, down from 18% YoY 
• No other material changes 
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University FY18 Operating Revenues — $3,268m  
(Amounts in $ Millions) 

$3.3 Billion 

Tuition & Fees, net of SFA $1,804 55% 

Grants & Contracts $546 17% 

Auxiliary Enterprises $440 13% 

Endowment Distribution & ST Investments $145 4% 

Contributions $119 4% 

Program Fees and Other $106 3% 

Patient Care $56 2% 

Net Assets Released from Restrictions $52 2% 

|  5  

• Grants & Contracts up from 16% to 17% YoY 
• Auxiliary Enterprises, down from 14% YoY 
• No other material changes 
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$11,545 

Note:  Amounts are reported net of eliminations 

NYU Consolidated Operating Expenses 
2016 through 2018 
(Amounts in $ Millions) 

19% YoY Expense Growth 
 - 40% growth since FY16 
 - Health / SOM driven 
- University expenses up 

5% year over year 
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$11.5 Billion 

NYU Operating FY18 Expenses — $11,545m  
(Amounts in $ Millions) 

Salary and fringe $6,862 60% 

Medical and pharmaceutical costs $921 8% 

Other $842 7% 

Facilities costs $735 6% 

Depreciation and amortization $718 6% 

Professional services $682 6% 

Fees, insurance & taxes $328 3% 

Interest expense $248 2% 

Supplies $209 2% 

|  7  

No change year over year in drivers of expenses 
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$3.3 Billion 

University Operating FY18 Expenses — $3,287m 
(Amounts in $ Millions) 

Salary and fringe $1,829 56% 

Facilities costs $352 11% 

Other (inc. travel and hardware/software) $307 9% 

Professional services $269 8% 

Depreciation and amortization $262 8% 

Interest expense $123 4% 

Supplies $93 3% 

Fees, insurance & taxes $52 1% 

|  8 

• No change year over year in drivers of expense
• academic, research and sponsored programs,

libraries and patient care are 64% of expenses
• student and auxiliary services are 19%
• institutional (university) services are 17%
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$4,881 

2016 through 2018 
(Amounts in $ Millions) 

 Long Term Investments are 
primarily comprised of the 
endowment.  Spending 
purposes from the 
endowment may be subject 
to donor restrictions, and 
the amount of spending is 
regulated by New York State 
law.   Spending from the 
endowment in 2018 was 
approximately 4.5%. 

The endowment totaled $4.25B as of 8/31/2018.  The endowment was the 25th 
largest university endowment as of 8/31/17 (the latest available date of 
comparison).   However, our endowment per student was ranked 187th 
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NYU Consolidated Debt and Other Obligations 
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$7,124 

2016 through 2018 
(Amounts in $ Millions) 

Most of the debt is long-
term (30 year) fixed rate 
debt.   The debt helps pay 
for construction and 
acquisition of facilities and 
improvements with a long 
term life.  The University’s 
debt has recently been 
used to finance projects 
such as: 
- 181 Mercer Street

- Co-Generation Plant
- 370 Jay Street
- Laboratory Renovations at

WSQ and in Brooklyn
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University Fiscal 2018 Results - Summary 

|  11 

Reduced from $196.8 million in fiscal 2017.  Better 
than expected results for Winthrop, offset by 
planned investments at the School of Medicine 
explain the year-over-year reduction 

Despite a third year of a reduced rate of increase in 
undergraduate student charges for entering 
freshmen, NYU’s operating revenue grew by 5%, 
with growth in tuition, patient care and grants and 
contracts.   

Expenses also grew by 5% to support academic 
investments, facilities improvements, IT and Public 
Safety, for University GAAP operating deficit of 
$(19.8) million. 

Due to issuance of 2018 Series debt.  Total liabilities 
at $5.28B. 

Driven by consistent operating performance, 
investment returns,  contributions and a decrease 
in net pension liabilities. Total assets at $9.55B. 

$ 11.2 million consolidated surplus 

University revenue up 5% 

University expense up 5% 

Net Assets increased $216 million 

Liabilities increased $280 million 
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NYU CAPITAL PROJECTS
University Senate Financial Affairs 
Committee

30 JANUARY 2019 
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181 Mercer Street Project

181 Mercer Street is a new mixed-use building to be developed at the site of the former Coles Sports 
and Recreation Center on Mercer Street between Bleecker and Houston Streets in Manhattan. The 
building, which will be approximately 735,000 square feet, is planned to include the following spaces:

Demolition Start: 2016
Construction Start: 2017
Construction Completion: 2021
181 Mercer Project Budget: $1,285M

• A new athletic and recreation center, including a
gym space designed to accommodate large
functions (up to 2,700 person capacity)

• Approximately 55 – 60 classrooms

• Roughly 50 to 60 faculty apartments

• Student housing that that will accommodate 415
beds within a residential college model

• A dining facility

• A 350-seat proscenium theater with required
ancillary spaces

• Teaching theaters and practice rooms with
supporting spaces for performing arts programs

• Student study spaces throughout the building

2
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Cogeneration Plant

The Cogeneration Plant is the upgrade and expansion of the existing cogeneration plant which resides 
below grade at the corner of West 3rd and Mercer Streets. The project is planned to include the 
following features:

• Add 2.6 MW to the existing plant

• Improve resiliency of the existing services

• Allow for the connection of 181 Mercer Street to
the cogen plant for both electrical and HVAC

• Provide capacity to connect additional NYU
buildings to the plant

• Reduce greenhouse gases for the connected
buildings by 85%

3

Construction Start: 2017
Construction Completion: 2020
Cogen Plant Project Budget: $94M
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708 Broadway/404 Lafayette Street Project

708 Broadway/404 Lafayette Street, a 150,000 square foot building, includes 10 stories on Broadway 
and 8 stories on Lafayette Street with a “bridge” on each floor, seamlessly connecting the two sides of 
the building and is planned to serve as the new home for the College of Global Public Health.  

Construction Start: 2018
Construction Completion: 2019
708 Broadway Project Cost: $108M

• Complete gut renovation to accommodate 
administrative and faculty offices and support 
spaces as well as student services and 
conference facilities

• Features a number of collaborative, flexible and 
reconfigurable spaces

• Promotes health and well-being by maximizing 
natural light and views and encouraging use of 
stairs

• Preserves the historic features of the building on 
both the inside and out, accentuating the existing 
terra cotta arches and building ornaments

• Maintains the current NYU athletic facility housed 
in the basement, 1st and 2nd floors

4
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370 Jay Street Project

370 Jay Street is the complete renovation of a 500,000 square foot building in Downtown Brooklyn. The 
building is planned to include the following spaces:

Phase I Completion: 2017
Phase II Construction Start: 2018
Phase II Construction Completion: 2019
370 Jay Street Project Budget: $378M

• Innovation hub for engineering, applied science, 
urban science, digital technology and digital media 
arts

• 115,000 sq. ft. designated for urban science 
education and research programs

• 350,000 sq. ft. designated for classrooms, 
academic and artistic programs 

• 20,000 sq. ft. of ground floor space available for 
retail uses as well as community-facing uses such 
as exhibits, lectures, performances and training 
programs including Tandon’s K-12 STEM 
education program

• Phase I consisting of CUSP (Center for Urban 
Science and Progress), and core and shell and 
infrastructure upgrades, was recently completed

• 1 MW microturbine and thermal ice storage 
system were installed

5
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Science Labs

The Chemical Biology Project encompasses the renovation of existing spaces located in the Silver 
Complex Buildings. The project is planned to include the following:

• Waverly Building gut renovation for Chemistry 
Department and Biology Department offices of 
approximately 20,000 gsf

• Brown Building gut renovation and refresh for 
Chemical Biology labs of approximately 18,500 
gsf

• Silver Building gut renovation and construction 
of new Chemical Biology labs of  approximately 
33,000 gsf

6

Construction Start: 2019

Construction Completion: 2020-2022 
(Phased)

Chemical Biology Project Budget:
(includes renovation of 25 West 4th St) $122M
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New York University 
Consolidated Financial Statements 
August 31, 2018 and 2017 
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PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, New York 10017  
T: (646) 471 3000, F: (813) 286 6000, www.pwc.com/us 

Report of Independent Auditors 

To the Board of Trustees of 
New York University 

We have audited the accompanying consolidated financial statements of New York University and its 
subsidiaries, which comprise the consolidated balance sheets as of August 31, 2018 and 2017, and the 
related consolidated statements of activities and of cash flows for the years then ended. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the consolidated financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements.  The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error.  In making those risk assessments, we consider internal control relevant to the Company’s 

preparation and fair presentation of the consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Company’s internal control.  Accordingly, we express no such opinion.  An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the consolidated financial statements.  We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 
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Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of New York University and its subsidiaries as of August 31, 2018 and 
2017, and the changes in their net assets and their cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
taken as a whole.  The consolidating information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the consolidated 
financial statements.  The consolidating information has been subjected to the auditing procedures 
applied in the audit of the consolidated financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the consolidated financial statements or to the consolidated financial statements themselves 
and other additional procedures, in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the consolidating information is fairly stated, in all material respects, in 
relation to the consolidated financial statements taken as a whole.  The consolidating information is 
presented for purposes of additional analysis of the consolidated financial statements rather than to 
present the financial position, changes in net assets and cash flows of the individual companies and is not 
a required part of the consolidated financial statements.  Accordingly, we do not express an opinion on the 
financial position, changes in net assets and cash flows of the individual companies. 

 

 

New York, New York  
December 7, 2018 
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New York University 
Consolidated Balance Sheets 
August 31, 2018 and 2017 

The accompanying notes are an integral part of these consolidated financial statements. 

 3 

(in thousands of dollars) 2018 2017

Assets
Cash and cash equivalents 1,487,070$     1,269,599$     
Short-term investments (Note 4) 1,870 1,989
Accounts and loans receivable, net (Note 5) 722,997 757,406
Patient accounts receivable, net (Note 3) 895,513 858,748
Contributions receivable, net (Note 6) 458,350 459,147
Other assets (Note 7) 949,778 867,288
Deposits with trustees (Note 2) 474,168 289,088
Long-term investments (Note 4) 4,881,342 4,875,687
Assets held for professional liabilities (Note 10) 525,834 503,328
Land, buildings, and equipment, net (Note 8) 10,931,180 9,962,531

Total assets 21,328,102$   19,844,811$   

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses 1,950,116$     1,696,552$     
Deferred revenue 973,655 1,021,079
Professional liabilities (Note 10) 640,722 629,810
Debt and other obligations (Note 9) 7,123,908 6,308,820
Funds held for others (Notes 5 and 7) 344,625 306,117
Accrued benefit obligation (Note 11) 452,487 567,558
Accrued postretirement obligation (Note 11) 541,949 569,448
Asset retirement obligation 256,318 235,362

Total liabilities 12,283,780 11,334,746
Net assets

Unrestricted 5,414,491 4,800,589
Temporarily restricted (Note 14) 1,414,620 1,627,922
Permanently restricted (Note 14) 2,215,211 2,081,554

Total net assets 9,044,322 8,510,065
Total liabilities and net assets 21,328,102$   19,844,811$   
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New York University 
Consolidated Statements of Activities 
Years Ended August 31, 2018 and 2017 

The accompanying notes are an integral part of these consolidated financial statements. 

4 
   

(in thousands of dollars) 2018 2017

Changes in unrestricted net assets
Operating revenues

Tuition and fees (net of financial aid awards of $686,046 and $653,168) 1,851,954$     1,753,736$     
Grants and contracts (Note 2) 1,011,575 917,545
Patient care (net of provision for bad debt of $98,266 and $85,461) (Note 3) 6,981,943 5,571,455
Hospital affiliations (Note 12) 342,735 348,956
Insurance premiums earned 115,544 73,804
Contributions 168,192 183,505
Endowment distribution (Note 4) 169,149 162,214
Return on short-term investments (Note 4) 16,130 10,133
Auxiliary enterprises 505,317 513,259
Program fees and other 272,163 228,490
Net assets released from restrictions 121,469 123,365

Total operating revenues 11,556,171 9,886,462
Expenses (Note 13)

Salaries and fringe 6,861,802 5,746,051
Medical and pharmaceutical costs 921,221 667,012
Professional services 682,020 619,620
Facilities cost 734,805 649,930
Supplies 208,506 193,006
Fees, insurance and taxes 327,901 254,630
Depreciation and amortization 718,309 574,824
Interest 248,197 222,055
Other 842,197 762,570

Total expenses 11,544,958 9,689,698
Excess of operating revenues over expenses 11,213 196,764

Nonoperating activities
Investment return (Note 4) 157,692 209,366
Appropriation of endowment distribution (Note 4) (61,823) (59,375)
Pension and postretirement nonservice costs (Note 11) (5,279) (31,640)
Changes in pension and postretirement obligations (Note 11) 119,491 264,138
Net assets released from restrictions for capital purposes 347,319 109,242
Other 45,289 39,515
Loss on bond defeasance (Note 9) - (32,186)
Acquisition of Winthrop-University Hospital Association (Note 1) - 274,927

Increase in unrestricted net assets 613,902 970,751
Changes in temporarily restricted net assets
Contributions 172,193 134,106
Investment return (Note 4) 204,089 287,546
Appropriation of endowment distribution (Note 4) (107,326) (102,839)
Other (13,470) 6,931
Net assets released from restrictions (468,788) (232,607)

(Decrease) increase in temporarily restricted net assets (213,302) 93,137
Changes in permanently restricted net assets
Contributions 140,531 154,663
Other (6,874) (2,305)

Increase in permanently restricted net assets 133,657 152,358
Increase in net assets 534,257$        1,216,246$     
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(in thousands of dollars) 2018 2017

Cash flows from operating activities
Change in net assets 534,257$        1,216,246$     
Adjustments to reconcile change in net assets to net cash provided by operating activities

Depreciation and amortization 718,309 574,825
Loss on sale or disposal of land, buildings and equipment and other adjustments 1,444 11,573
Noncash gain on extinguishment of debt - (3,651)
Net gain on investments and deposits with trustees (294,202) (432,881)
Bad debt expense 117,210 87,016
Pension and postretirement obligation change (119,491) (264,138)
Contributions received for permanent investment and capital (143,364) (204,723)
Acquisition of Winthrop-University Hospital Association - (295,427)
Proceeds from insurance recovery for capital or FEMA award (6,742) (55,664)
Changes in operating assets and liabilities

Decrease in accounts and loans receivable, net 23,264 120,104
Increase in patient accounts receivable (135,031) (171,707)
(Increase) decrease in nonendowment and noncapital contributions receivable (9,526) 54,894
Increase in other assets (9,286) (59,008)
Decrease in asset retirement obligation (5,200) (5,646)
Increase (decrease) in accounts payable and accrued expenses 253,660 (205,410)
Increase in professional liabilities 10,912 80,909
Increase in deferred revenue 27,935 24,557
Decrease in accrued pension obligation (37,639) (46,636)
Increase in accrued postretirement obligation 14,560 21,740

Net cash provided by operating activities 941,070 446,973
Cash flows from investing activities
Purchases of investments (2,200,132) (1,537,038)
Sales and maturities of investments 2,441,540 1,659,797
Increase in assets held for professional liabilities (17,672) (40,024)
Drawdowns of unexpended bond proceeds 105,650 101,237
Additions to land, buildings, and equipment (1,638,933) (1,376,831)
Proceeds from insurance recovery or FEMA award for capital 5,558 111,641
Cash acquired from acquisition of Winthrop-University Hospital Association - 68,736

Net cash used in investing activities (1,303,989) (1,012,482)
Cash flows from financing activities
Contributions received for permanent investment and capital 143,364 204,723
Proceeds from FEMA award for future mitigation 1,184 46,164
Proceeds from short-term borrowings 632,413 499,356
Proceeds from long-term borrowings 5,262 1,351,420
Principal payments on short-term borrowings (25,000) (529,370)
Principal payments on long-term borrowings (174,983) (791,023)
Payments of deferred financing costs (1,650) (5,922)
(Decrease) increase in funds held for others (12,047) 4,216
Decrease in deposits with bond trustees 11,847 22,278

Net cash provided by financing activities 580,390 801,842
Net increase in cash 217,471 236,333

Cash
Beginning of year 1,269,599 1,033,266
End of year 1,487,070$     1,269,599$     

Supplemental disclosure of cash flow information
Bond proceeds 646,302$        -$                    
Line of credit principal payments 341,685 -
Interest paid 268,977 238,686
Change in noncash acquisitions of land, buildings, and equipment 24,829 90,946
Assets acquired under capital leases 113,153 258,481
Noncash acquisition of Winthrop-University Hospital Asociation net assets - 226,691
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1. Description of New York University  

Founded in 1831, New York University (NYU) is a private institution of higher education, research, 
and patient care located primarily in New York City.  NYU is recognized both nationally and 
internationally as a leader in scholarship and is a member of the distinguished Association of 
American Universities.  

The consolidated reporting entities for NYU consist of the University and NYU Langone Health, 
which represents the operations of NYU Langone Health System (Health System) and NYU School 
of Medicine (NYUSoM). 

The University  
The University includes nineteen colleges and divisions each with its own traditions, programs and 
faculty.  The schools, in order of founding date, are the College of Arts and Science, School of Law, 
NYUSoM (reported as a part of NYU Langone Health), College of Dentistry, Graduate School of 
Arts and Science, Steinhardt School of Culture, Education and Human Development, Leonard N. 
Stern School of Business, Courant Institute of Mathematical Sciences, School of Professional 
Studies, Institute of Fine Arts, Robert F.  Wagner Graduate School of Public Service, Post-
Graduate Medical School, Silver School of Social Work, Tisch School of the Arts, Gallatin School of 
Individualized Study, Rory Meyers College of Nursing, Institute for the Study of the Ancient World, 
NYU Abu Dhabi, and Tandon School of Engineering (formerly Polytechnic University founded in 
1854).  The University also operates academic program sites and research programs in other parts 
of the United States and abroad.  

In addition to the colleges and divisions, NYU operates NYU Shanghai, which grants NYU degrees, 
as a joint venture with East China Normal University.  The New York based activities of NYU 
Shanghai are reported in the University’s consolidated balance sheets and consolidated 
statements of activities.  

NYU Langone Health  
The Health System is the sole corporate member of NYU Langone Hospitals and, as of April 1, 
2017, NYU Winthrop Hospital (Winthrop).  

NYU Langone Hospitals operates the Kimmel Pavilion and Tisch Hospital, two acute care facilities 
which together consist of 844 beds, and are major centers for specialized procedures in 
cardiovascular services, neurosurgery, cancer treatment, reconstructive surgery, transplantation, 
psychiatric services and rehabilitation.  NYU Langone Hospitals also operates NYU Langone 
Orthopedic Hospital, a 225-bed acute care facility specializing in orthopedic, neurologic, and 
rheumatologic services; NYU Langone Hospital-Brooklyn, a 450-bed acute care hospital; and 
several ambulatory facilities, including the Laura and Isaac Perlmutter Cancer Center, the 
Ambulatory Care Center, the Center for Musculoskeletal Care and Hassenfeld Children’s Center 
for Cancer and Blood Disorders.  

In addition to NYU Langone Hospitals and Winthrop, the Health System’s wholly owned 

subsidiaries consist of: Lutheran Augustana Center for Extended Care and Rehabilitation, a 240-
bed skilled nursing facility, Community Care Organization, Inc., a licensed home care agency; 
Shore Hill Housing, Sunset Gardens Housing and Harbor Hill Housing, which provide senior 
housing and rent subsidies for people meeting requirements defined by the US Department of 
Housing and Urban Development; and Sunset Bay Community Services, Inc., which provides 
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senior services and day care services.  Lutheran Augustana Center for Extended Care and 
Rehabilitation received approval from New York State to discontinue operations, which was 
completed in April 2018.  Additionally, effective August 2018, Lutheran CHHA, Inc., a certified 
home health agency, merged with NYU Winthrop and is no longer a separate wholly owned 
subsidiary of the Health System. 

NYU Langone Hospitals is the sole corporate member of CCC550 Insurance, SCC. (CCC550), 
which provides the hospitals’ professional and general liability insurance, as well as insurance to 

physicians employed by the NYUSoM, and starting on July 1, 2017, Winthrop.  CCC550 is subject 
to taxation in accordance with Section 29 of the Exempt Insurance Act in Barbados.  

Affiliation with NYU Winthrop  
On April 1, 2017, the Health System completed an affiliation agreement (Affiliation) in which it 
became the sole corporate member of Winthrop (formerly Winthrop-University Hospital 
Association) and its subsidiary entities, Winthrop University Hospital Service Corporation and 
Winthrop Clinical Partners, Inc.  Winthrop-University Hospital Association subsequently changed its 
name to NYU Winthrop Hospital.  Winthrop is a 591-bed adult Level 1 trauma center and teaching 
hospital in Mineola, New York.   

The Affiliation and subsequent change in control of Winthrop was accounted for as a business 
combination in accordance with Accounting Standards Codification (ASC), Topic 805, Business 

Combinations, and ASC 958-805-05, Acquisition by a Not-for-Profit Entity.  NYU recorded 
$274,927 of unrestricted non-operating income in the 2017 consolidated statement of activities 
which represents Winthrop’s net assets at March 31, 2017 and the excess of the fair value of 
assets acquired over the fair value of liabilities assumed.  No consideration was exchanged for the 
acquisition.  

In 2017, Winthrop changed its fiscal year end from December 31 to August 31 to conform to NYU’s 

year end.  As a result of this change, obtaining revenues and changes in net assets as though the 
acquisition occurred at the beginning of fiscal year 2017 was impracticable.  

The following is a summary of the Winthrop activity included in the 2017 consolidated statements of 
activities: 

Net assets as of March 31, 2017 176,444$        
Excess of the fair value of assets acquired over liabilities 98,483

Acquisition of Winthrop-University Hospital Association 274,927
Operating revenues 649,478
Operating expenses 630,016

19,462
Nonoperating activities 25,839

Change in unrestricted net assets 320,228
Change in temporarily restricted net assets 12,750
Change in permanently restricted net assets 8,820

Total change in net assets as a result of the acquisition 341,798$        
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The following is a summary of the Winthrop amounts included in the consolidated balance sheet as 
of August 31, 2017:  

Assets 1,231,969$     
Liabilities 890,171
Unrestricted net assets 320,228
Temporarily restricted net assets 12,750
Permanently restricted net assets 8,820  

2. Summary of Significant Accounting Policies  

Basis of Presentation  
The consolidated financial statements of NYU have, in all material respects, been prepared on an 
accrual basis in accordance with accounting principles generally accepted in the United States of 
America.  

The accompanying consolidated financial statements include the accounts of NYU, as well as its 
separately incorporated affiliates.  NYU and, generally, all of its affiliates are exempt from federal 
income taxes under the provisions of Section 501(c)(3) of the Internal Revenue Code.  

NYU prepares its consolidated financial statements in accordance with the provisions of ASC Topic 
958, Not for Profit Entities.  This standard focuses on the entity as a whole and requires 
classification of net assets as unrestricted, temporarily restricted or permanently restricted, as 
determined by the existence or absence of restrictions placed on the assets’ uses by donors or by 

provision of law.  A description of the net asset classifications follows:  

Permanently Restricted net assets include gifts, pledges, trusts, and gains explicitly required by 
donors to be retained in perpetuity, while allowing the use of the investment return for general or 
specific purposes, in accordance with donor provisions.  

Temporarily Restricted net assets include contributions and investment return that can be 
expended when donor or legal restrictions have been met.  Contributions receivable that do not 
carry a purpose restriction are deemed to be time restricted.  Temporary restrictions are removed 
either through the passage of time or because certain actions are taken by NYU that fulfill the 
restrictions or both.  

Unrestricted net assets are the remaining net assets of NYU that are used to carry out its missions 
of education, research and patient care which are not subject to donor restrictions. 

Operations  
Revenues and expenses related to conducting programmatic activities and provision of services by 
NYU are classified as operating in the consolidated statement of activities.  Tuition and fees are 
derived from degree programs as well as executive and continuing education programs.  Tuition 
and fee revenue is recognized as operating income in the period in which it is earned.  Tuition and 
fee receipts received in advance are recorded as deferred revenue.  Net tuition and fees are 
computed after deducting certain scholarships and fellowships awarded to students.  Investment 
return relating to management-designated endowment funds and the related endowment 
appropriation, as well as changes in pension and postretirement obligations and unusual or 
nonrecurring activity, are classified as nonoperating in the consolidated statement of activities.  
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Grants and Contracts  
Grant and contract revenues represent reimbursements of costs incurred in direct support of 
research and other sponsored activities.  Such sponsored grants and contracts generally provide 
for the recovery of indirect costs supporting these activities.  Indirect costs, included in grant and 
contract revenues, are recovered at rates established in advance by NYU through negotiations with 
the federal government and other private sponsors and amount to $163,509 and $150,927 for the 
years ended August 31, 2018 and 2017, respectively.  

In 2014, NYU Langone Health was awarded a $982,400 multi-year fixed capped public assistance 
grant from the Federal Emergency Management Agency (FEMA) for both repair and replacement 
of damages and hazard mitigation projects as a result of Superstorm Sandy.  As allowable repairs 
and replacement costs are incurred, revenues are recognized within the consolidated statements of 
activities based on the nature of the expenditure, as either operating or capital.  Cash received in 
advance of spending is recorded as deferred revenue with a corresponding assets limited as to use 
within other assets on the consolidated balance sheet (Note 7). The hazard mitigation project 
portion of the award was recognized as a temporarily restricted contribution (Note 14), with a 
corresponding FEMA receivable (Note 5).  The net assets are released from restriction as the costs 
are incurred, and totaled $84,007 and $82,851 for the years ending August 31, 2018 and 2017, 
respectively. 

Contributions  
Contributions, including unconditional promises to give, are recognized as revenue in the period 
received at their fair value.  Contributions receivable are reported at their discounted present value, 
using an estimated interest rate for the year in which the promise was received and considering 
market and credit risk as applicable (3.6% in 2018 and 2.9% in 2017).  Amortization of the discount 
is recorded as additional contribution revenue.  Conditional promises to give are not recognized as 
revenue until the conditions on which they depend are substantially met.  Allowances are recorded 
for estimated uncollectible contributions based upon management’s judgment and analysis of the 

creditworthiness of the donors, past collection experience and other relevant factors.  

Cash and Cash Equivalents  
Cash and cash equivalents include cash and all highly-liquid debt instruments with original 
maturities of three months or less when purchased.  This does not include pooled investments with 
less than three months to maturity held within the long-term investment portfolio.  The carrying 
amount of cash and cash equivalents approximates fair value due to the short-term maturity of the 
instruments.  NYU maintains its deposits with high credit quality financial institutions, with balances 
that exceed federal depository insurance limits.  Management does not believe the credit risk 
related to these deposits is significant.  

Deposits with Trustees  
Deposits with trustees consist of unexpended bond proceeds (to fund various construction projects) 
held by the trustee, the Dormitory Authority of the State of New York (DASNY), of $412,289 and 
$256,542 as well as debt service reserve funds held by NYU of $61,879 and $32,546 at August 31, 
2018 and 2017, respectively.  
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Land, Buildings, and Equipment  
Land, buildings, and equipment are carried at their acquisition or construction cost.  If donated, 
these assets are recorded at their fair value on the date of the gift.  Buildings and equipment are 
depreciated over their estimated useful lives (buildings and building improvements 10-60 years, 
equipment 3-10 years) using the straight-line method. 

Collections  
The University does not assign a value to collection items.  Collection items are generally held for 
educational purposes and are not disposed of for financial gain or otherwise encumbered in any 
manner.  

Asset Retirement Obligation  
NYU recognizes asset retirement obligations on future events, such as the abatement of asbestos 
and removal of lead-based paint and petroleum bulk storage tanks from buildings.  The fair value of 
the liability for a conditional asset retirement obligation is recognized in the period in which it 
occurred, provided that it can be reasonably estimated.  Corresponding asset retirement costs (net 
of accumulated depreciation) have been included in land, buildings, and equipment.  

Funds Held for Others  
Funds held for others consist of the University’s federal grants refundable and deferred 

compensation plan liabilities (for NYU’s (457(b) plans).  Corresponding assets are included within 
accounts receivable (Note 5) and other assets (Note 7), respectively.  

Accounting Estimates  
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, the disclosure of contingencies at the date of 
the consolidated financial statements and the reported amounts of revenues and expenses during 
the reporting period.  Actual results could differ from those estimates.  

Reclassifications  
Certain amounts in the 2017 consolidated financial statements have been reclassified to conform to 
the current year’s presentation.  

New Authoritative Pronouncements  
In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers.  This 
standard implements a single framework for recognition of all revenue earned from customers.  
This framework ensures that entities appropriately reflect the consideration to which they expect to 
be entitled in exchange for goods and services by allocating transaction price to identified 
performance obligations and recognizing revenue as performance obligations are satisfied.  
Qualitative and quantitative disclosures are required to enable users of financial statements to 
understand the nature, amount, timing, and uncertainty of revenue and cash flows arising from 
contracts with customers.  The standard is effective for fiscal years beginning after December 15, 
2017.  NYU has implemented this standard using a modified retrospective approach in fiscal year 
2019 and concluded there will be no opening net asset impact.  
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In February 2016, the FASB issued ASU 2016-02, Leases.  Under the new guidance, lessees will 
be required to recognize the following for all leases (with the exception of leases with a term of 
twelve months or less) at the commencement date: (a) a lease liability, which is a lessee‘s 

obligation to make lease payments arising from a lease, measured on a discounted basis; and (b) a 
right-of-use asset, representing the lessee’s right to use, or control the use of, a specified asset for 

the lease term.  The guidance requires a modified retrospective transition approach for leases 
existing at, or entered into after, the beginning of the earliest comparative period presented in the 
financial statements.  In July 2018, the FASB issued ASU 2018-11, Leases (Topic 842) Targeted 

Improvements, to provide an additional transition method to adopt the guidance by allowing entities 
to initially apply the new leases standard at the adoption date and recognize a cumulative effect to 
the opening balance of net assets.  The standard is effective for fiscal years beginning after 
December 15, 2018.  NYU is currently evaluating the impact this standard will have on the 2020 
consolidated financial statements.  

In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements for Not-for-

Profit Entities.  This standard marks the completion of the first phase of a larger project aimed at 
improving not-for-profit financial reporting.  Under the new guidance, the existing three categories 
of net assets will be replaced with a simplified model that combines temporarily restricted and 
permanently restricted net assets into a single category called “net assets with donor restrictions” 

and renames unrestricted net assets as “net assets without donor restrictions.” There will be new 

reporting requirements for expenses and additional disclosures to describe an organization’s 

liquidity.  The standard is effective for fiscal years beginning after December 15, 2017.  NYU has 
implemented this standard using a retrospective approach in fiscal year 2019 and concluded there 
will be no opening net asset impact.  

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entites, Clarifying the Scope and the 

Accounting Guidance for Contributions Received and Contributions Made.  This standard provides 
a framework for evaluating whether grants should be accounted for as exchange transactions or as 
nonexchange transactions.  For nonexchange transactions, the new guidance clarifies whether 
arrangements are conditional or unconditional.  The standard is effective for fiscal years beginning 
after June 15, 2018.  NYU has implemented this standard using a modified prospective approach in 
fiscal year 2019 and concluded there will be no opening net asset impact.   

3. Patient Care Revenue and Receivables  

NYU Langone Health has agreements with third party payors that provide for payments at amounts 
different from its established rates (i.e. gross charges).  Payment arrangements include prospective 
determined rates per discharge, reimbursed costs, discounted charges and per diem payments.   
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Patient care services rendered are recorded in the period in which the service is performed, net of 
contractual and other allowances that represent differences between gross charges and the 
estimated receipts under such programs.  Patient care revenue for NYU Langone Health is 
reported at the estimated net realizable amounts due from patients, third-party payors and others 
for services rendered and includes estimated retroactive revenue adjustments due to ongoing and 
future audits, reviews and investigations.  Retroactive adjustments are accrued on an estimated 
basis in the period the related services are rendered and adjusted in future periods as final 
settlements are determined.  Patient service revenues are also reduced for allowances for 
uncollectible accounts.  Patient service revenue for NYU Langone Health, net of contractual 
allowances and discounts, is as follows for the years ended August 31, 2018 and 2017: 

2018 2017

Gross charges 32,151,225$   22,743,511$   
Allowances (25,126,972) (17,141,474)

Patient service revenue, net of contractual allowances 7,024,253 5,602,037
Bad debt expense (98,266) (85,461)

Total net patient service revenue 6,925,987$     5,516,576$     
 

NYU Langone Health’s patient accounts receivable, after contractual allowances but before 
allowances for bad debts is $1,079,842 and $1,042,953 at August 31, 2018 and 2017, respectively.  
The process for estimating the ultimate collection of receivables involves significant assumptions 
and judgments.  NYU Langone Health implemented a quarterly standardized approach to estimate 
and review the collectability of receivables based on the payor classification and the period for 
which the receivables have been outstanding.  Past due balances over 90 days from the date of 
billing and in excess of a specified amount are considered delinquent and are reviewed for 
collectability.  Account balances are written off against the allowance when management feels it is 
probable the receivable will not be recovered.  Historical collection and payor reimbursement 
experience is an integral part of the estimation process related to reserves for doubtful accounts.  
In addition, NYU Langone Health assesses the current state of its billing functions in order to 
identify any known collection or reimbursement issues and assess the impact, if any, on reserve 
estimates.  NYU Langone Health believes that the collectability of its receivables is directly linked 
to the quality of its billing processes, most notably those related to obtaining the correct information 
in order to bill effectively for the services it provides.  Revisions in reserve for doubtful accounts 
estimates are recorded as an adjustment to bad debt expense.  NYU Langone Health’s allowance 
for uncollectible accounts are $193,502 and $190,681 at August 31, 2018 and 2017, respectively, 
and have remained consistent as a percentage of accounts receivables net of contractual 
allowances.  NYU Langone Health’s patient accounts receivable, net, is $886,340 and $852,272 at 
August 31, 2018 and 2017, respectively. 

NYU Langone Health has established estimates, based on information presently available, of 
amounts due to or from Medicare and non-Medicare payors for adjustments to current and prior 
years’ payment rates, based on industry-wide and NYU Langone Health-specific data.  The 
amounts due to third party payors at August 31, 2018 and 2017 are $96,693 and $76,661, 
respectively, and are included in accounts payable and accrued expenses on the consolidated 
balance sheets.  Additionally, certain payors’ payment rates for various years have been appealed 

by NYU Langone Health.  If the appeals are successful, additional income applicable to those 
years may be realized.  
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NYU Langone Hospitals’ cost reports have been audited by the Medicare fiscal intermediary 
through December 31, 2014; however, final settlements are pending for 2003 and 2004.  NYU 
Langone Hospital-Brooklyn cost reports have been audited by the Medicare fiscal intermediary 
through December 31, 2015; however, final settlements are pending for the years 2008 to 2015.  
Winthrop’s cost reports have been audited by the Medicare fiscal intermediary through 

December 31, 2015.  

NYU Langone Health grants credit without collateral to its patients, most of whom are local 
residents and are insured under third-party payor arrangements.  The mix of net patient service 
revenue for the years ended August 31, 2018 and 2017 are as follows: 

Health System NYUSoM Health System NYUSoM

Medicare 18 %                   16 %                   17 %                   17 %                  
Medicaid 2                     1                     2                     1                    
Medicare and Medicaid managed care 17                   16                   17                   13                  
Blue Cross 24                   16                   24                   17                  
Managed care and other 39                   51                   40                   52                  

100 %                 100 %                 100 %                 100 %                

20172018

 

The mix of net patient receivables from patients and third party payors at August 31, 2018 and 
2017 are as follows: 

Health System NYUSoM Health System NYUSoM

Medicare 11 %                11 %                11 %                11 %                
Medicaid 2                  1                  2                  1                  
Medicare and Medicaid managed care 20                18                23                17                
Blue Cross 19                14                19                15                
Managed care and other 48                56                45                56                

100 %              100 %              100 %              100 %              

2018 2017

 

The Health System provides significant amounts of partially or totally uncompensated patient care.  
For accounting purposes, such uncompensated care is treated either as charity care or bad debt 
expense. 
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The Health System’s charity care policy, in accordance with the New York State Department of 

Health’s guidelines, ensures the provision of quality health care to the community served while 
carefully considering the ability of the patient to pay.  The policy has sliding fee schedules for 
inpatient, ambulatory and emergency services provided to the uninsured and under-insured 
patients that qualify.  Patients are eligible for the charity care fee schedule if they meet certain 
income and liquid asset tests.  Since payment of the difference between NYU Langone Hospitals’ 

standard charges and the charity care fee schedules is not sought, these forgone charges for 
charity care are not reported as revenue.  Total forgone charges for charity care totaled $94,726 
and $55,775 for fiscal year 2018 and 2017, respectively.  This equated to an approximate cost of 
$20,586 and $13,192 for the years ended August 31, 2018 and 2017, respectively which is based 
on a ratio of cost to charges during the respective years.  

New York State regulations provide for the distribution of funds from an indigent care pool, which is 
intended to partially offset the cost of bad debts and services provided to the uninsured.  The funds 
are distributed based on each hospital’s level of bad debt and charity care in relation to all other 

hospitals.  Subsidy payments recognized as revenue amounted to approximately $59,315 and 
$51,307 for 2018 and 2017, respectively, and are included in net patient service revenue in the 
accompanying consolidated statement of activities.  

Patients who do not qualify for sliding scale fees and all uninsured inpatients who do not qualify for 
Medicaid assistance are billed at the Health System’s rates.  Uncollected balances for these 
patients are categorized as bad debts.  Similarly, at NYUSoM, those balances which are deemed 
uncollectible based on an inability or unwillingness to pay are written off.  Uncollected balances for 
these patients are categorized as bad debts and totaled $98,266 and $85,461 for the years ended 
August 31, 2018 and 2017, respectively.  

4. Investments  

Fair Value Measurements  
Authoritative guidance of fair value measurements, ASC Topic 820, Fair Value Measurements and 

Disclosures, Fair Value Measurements, establishes a hierarchy of valuation methodologies based 
on the extent to which asset valuations are observable in the marketplace.  

The following describes the hierarchy of methodologies used to measure fair value of investments:  

Fair value for Level 1 is based on unadjusted quoted prices in actively traded markets that NYU 
has the ability to access for identical assets and liabilities.  Market price data is generally obtained 
from exchange or dealer markets.  

Fair value for Level 2 is based on quoted prices for instruments similar to those held by NYU in 
actively traded markets, quoted prices for identical instruments held by NYU in markets that are not 
actively traded and model-based valuation techniques for which all significant assumptions are 
observable in the market or can be corroborated by observable market data.  Inputs are obtained 
from various sources including market participants, dealers and brokers.  

Fair value for Level 3 is based on valuation techniques used to assess prices that are 
unobservable as the assets trade infrequently or not at all.  
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Investments for which fair value is measured at net asset value (NAV) per share as a practical 
expedient consist primarily of NYU’s ownership in alternative investments (principally limited 
partnership interests in public equity, hedge funds, credit, real assets, private equity, real estate, 
and other similar funds).  The NAV of the securities held by limited partnerships that do not have 
readily determinable fair values are determined by the general partner and are based on appraisals 
or other estimates that require varying degrees of judgment.  If no public market exists for the 
investment securities, the fair value is determined by the general partner taking into consideration, 
among other things, the cost of the securities, prices of recent significant placements of securities 
of the same issuer and subsequent developments concerning the companies to which the 
securities relate.  NYU has performed due diligence on these investments and believes the 
reported NAV as a practical expedient is an appropriate measure of fair value as of August 31, 
2018 and 2017.  ASU 2015-07 removed the requirement to categorize within the fair value 
hierarchy all investments for which fair value is measured using the NAV per share as a practical 
expedient.  As such, alternative investments measured using a NAV that is not publicly available 
are excluded from the fair value hierarchy disclosures and reported separately in the fair value 
hierarchy tables.  

The methods described above may produce a fair value calculation that may not be indicative of 
net realizable value or reflective of future fair values.  Furthermore, while NYU believes its valuation 
methods are appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine the fair value of certain financial instruments could 
result in a different estimate of fair value at the reporting date.  

Asset Classes  
NYU invests across a broad range of asset classes, including public equity, fixed income, hedge 
funds, credit, real assets, private equity, real estate, and cash and other.  NYU may invest directly 
in the securities of these asset classes, or indirectly through interests in funds and limited 
partnerships.  Securities held directly by NYU are valued at their observable market prices.  The 
value of holdings in funds and limited partnerships are in accordance with the valuations provided 
by their investment managers.  Funds and limited partnerships may make investments in securities 
that are publicly traded, which are generally valued based on observable market prices.  Managers 
of investment funds and limited partnerships value those investments based upon the best 
information available for a given circumstance and may incorporate assumptions that are the 
investment manager’s best estimates after consideration of a variety of internal and external 

factors.  

Investments held by NYU’s investment pool are categorized as follows:  

Public Equity  
Public equity consists of publicly-traded equity, mutual funds, and other commingled funds (which 
may include passive index exposure).  

Fixed Income  
Fixed income includes investments in securities such as U.S. government securities, non-U.S. 
sovereign bonds, and corporate and asset-backed securities.  
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Hedge Funds  
Hedge funds include investments with managers who invest across different strategies such as 
long and short equity, multi-strategy, event driven and relative value funds.  These managers 
typically employ some leverage. 

Credit  
Credit includes public and private investments in strategies including distressed debt and special 
situations.  

Real Assets  
Real assets includes public and private investments in real assets.  

Private Equity  
Private equity investments include limited partnership investments in funds pursuing strategies in 
corporate buyouts, growth equity, and venture capital.  

Real Estate  
Real estate includes public and private investments in real estate.  

Cash and Other  
Cash and other predominantly includes cash and cash equivalents.  

NYU invests in various retirement plan assets as part of the deferred compensation plans.  In 
addition to the asset categories described above, investments held by the deferred compensation 
plans (Note 7) are categorized as follows: 

Variable Annuity 
Variable annuity contracts invest in a variety of public equity securities to generate varying rates of 
return based on the underlying public equities. 

Fixed Income Annuity 
Fixed income annuities are used to purchase a guaranteed amount of future retirement benefits.  
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The following tables summarize the fair value of financial instruments at August 31, 2018 and 2017: 

Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Long-term investments-investment pool
Public equity 940,925$        -$                    -$                    940,925$        
Fixed income - 355,149 - 355,149
Real assets 17,083 - - 17,083
Cash and other 261,153 - - 261,153

1,219,161 355,149 - 1,574,310
Alternative investments measured at NAV
 as a practical expedient 2,675,188

Subtotal investment pool 4,249,498
Other long-term investments
Public equity 197,058 2,960 - 200,018
Fixed income 407,431 10,191 - 417,622
Cash and other 11,399 - 2,805 14,204

Subtotal other long-term
 investments 615,888 13,151 2,805 631,844
Total long-term investments 1,835,049 368,300 2,805 4,881,342

Short-term investments
Cash and other 1,870 - - 1,870

Total short-term investments 1,870 - - 1,870
Other financial instruments

Split-interest agreements and interest
 in perpetual trust (Note 7) - - 37,299 37,299
Deposits with trustees (Note 2)
Fixed income 71,181 402,987 - 474,168

Total deposits with trustees 71,181 402,987 - 474,168
Deferred compensation plan held for others (Note 7)
Variable annuities 85,975 37,239 - 123,214
Pooled separate account - 2,764 - 2,764
Fixed income annuity 14,746 4,626 22,420 41,792
Public equity 103,831 7,132 - 110,963

Total deferred compensation plan held for others 204,552 51,761 22,420 278,733
Assets held for professional liabilities (Note 10)
Cash and other 25,889 - - 25,889
Public equity 43,559 - - 43,559
Fixed income 10,187 446,199 - 456,386

Total assets held for professional liabilities 79,635 446,199 - 525,834
2,192,287$     1,269,247$     62,524$          6,199,246$     

2018
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Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Long-term investments-investment pool
Public equity 865,299$        -$                    -$                    865,299$        
Fixed income - 183,147 - 183,147
Real assets 16,535 - - 16,535
Cash and other 406,230 - 43,980 450,210

1,288,064 183,147 43,980 1,515,191
Alternative investments measured at NAV
 as a practical expedient 2,585,944

Subtotal investment pool 4,101,135
Other long-term investments
Public equity 256,233 2,794 - 259,027
Fixed income 434,014 10,200 - 444,214
Cash and other 68,007 29 3,275 71,311

Subtotal other long-term
 investments 758,254 13,023 3,275 774,552
Total long-term investments 2,046,318 196,170 47,255 4,875,687

Short-term investments
Cash and other 1,989 - - 1,989

Total short-term investments 1,989 - - 1,989
Other financial instruments

Split-interest agreements and interest
 in perpetual trust (Note 7) - - 35,508 35,508
Deposits with trustees (Note 2)
Fixed income 65,446 223,642 - 289,088

Total deposits with trustees 65,446 223,642 - 289,088
Deferred compensation plan held for others (Note 7)
Variable annuities 67,053 30,585 - 97,638
Pooled separate account - 2,417 - 2,417
Fixed income annuity 12,731 3,971 19,057 35,759
Public equity 86,093 6,270 - 92,363

Total deferred compensation plan held for others 165,877 43,243 19,057 228,177
Assets held for professional liabilities (Note 10)
Cash and other 18,150 - - 18,150
Public equity 40,066 - - 40,066
Fixed income 9,039 436,073 - 445,112

Total assets held for professional liabilities 67,255 436,073 - 503,328
2,346,885$     899,128$        101,820$        5,933,777$     

2017
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The following tables represent NYU’s investments measured at NAV as a practical expedient by 

asset class and the respective liquidity terms as of August 31, 2018 and 2017: 

Asset category Redemption 
Redeemable alternative investments Notice Period Fair Value

Public equity Daily to 90 days 1,305,436$     
Hedge funds 45-90 days 697,303
Credit 60 days 12,970

2,015,709$     

Remaining Time to draw Unfunded 
Nonredeemable alternative investments Life Commitment Commitments Fair Value

Private equity Up to 9 years 7-14 days 152,419$                263,307$        
Credit Up to 8 years 7-14 days 47,819 154,187
Real assets Up to 15 years 7-14 days 40,883 72,748
Real estate Up to 13 years 7-14 days 103,363 169,237

344,484$                659,479
Alternative investments measured at NAV as a practical expedient 2,675,188$     

2018

Quarterly, Semi-Annual, Annual, Bi-Annual
Daily, Weekly, Monthly, Quarterly

(if currently eligible)
Redemption Frequency

Quarterly

 

Asset category Redemption 
Redeemable alternative investments Notice Period Fair Value

Public equity Daily to 90 days 1,338,387$     
Hedge funds 45-90 days 676,698

2,015,085$     

Remaining Time to draw Unfunded 
Nonredeemable alternative investments Life Commitment Commitments Fair Value

Private equity Up to 9 years 7-14 days 148,373$                219,924$        
Credit Up to 9 years 7-14 days 69,034 128,464
Real assets Up to 8 years 7-14 days 22,057 69,763
Real estate Up to 13 years 7-14 days 108,792 152,708

348,256$                570,859
Alternative investments measured at NAV as a practical expedient 2,585,944$     

(if currently eligible)

Daily, Weekly, Monthly, Quarterly
Quarterly, Semi-Annual, Annual, Bi-Annual

2017
Redemption Frequency

 

The following table provides the changes for financial instruments classified within Level 3 of the 
fair value hierarchy as defined above: 

Deferred
Split-interest and Compensation
Perpetual Trust Cash and Other Plan Assets Total

Fair value at August 31, 2017 35,508$                  47,255$                  19,057$              101,820$        
Unrealized gains 1,791 - 931 2,722
Sales - (44,450) (700) (45,150)
Transfers in - - 3,132 3,132
Fair value at August 31, 2018 37,299$                  2,805$                    22,420$              62,524$          

2018
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Deferred
Split-interest and Compensation
Perpetual Trust Cash and Other Plan Assets Total

Fair value at August 31, 2016 33,875$                  47,742$                  -$                        81,617$          
Unrealized gains (losses) 1,633 (487) - 1,146
Transfers in - - 19,057 19,057
Fair value at August 31, 2017 35,508$                  47,255$                  19,057$              101,820$        

2017

 

Total investment return for the years ended August 31, 2018 and 2017 is as follows: 

2018 2017

Dividends and interest 84,775$          73,977$          
Realized and unrealized gains, net 301,561 437,612
Investment expenses (8,425) (4,544)

Total investment return, net 377,911$        507,045$        

Endowment distribution approved for spending 169,149$        162,214$        
Return on short-term investments 16,130 10,133
Unrestricted investment return, net of spending 95,869 149,991
Temporarily restricted investment return, net of spending 96,763 184,707

Total investment return, net 377,911$        507,045$        

 

NYU maintains an investment pool for its long-term investments which include its endowment and 
similar funds.  The pool is managed to achieve the maximum long-term return given prudent risk 
parameters.  NYU relies on a total return strategy, the objective of which is to achieve a long-term 
rate of return consisting of a combination of current income and capital appreciation, recognizing 
that changes in market conditions and interest rates will result in varying strategies in an attempt to 
optimize results.  Investment return (realized and unrealized net gains or losses, interest and 
dividends) and the appropriation for the approved endowment distribution for board-designated 
endowment funds are reported as nonoperating activities in the consolidated statement of 
activities.  Investment return and the appropriation for the approved endowment distribution for true 
endowment funds are reported as temporarily restricted activities in the consolidated statement of 
activities.  

NYU’s Board of Trustees has authorized a spending policy designed to allow asset growth while 

providing a predictable flow of return to support operations.  Distributions from the endowment to 
support operations (approximately 4.5% in 2018 and 2017) are calculated using the prior year 
distribution adjusted for the change in the New York Metro Area Consumer Price Index (CPI).  To 
preserve the endowment’s purchasing power, caps may further limit spending as follows: 1) the 
distribution of endowment return to support operations may not exceed the prior year’s distribution 

by more than 10%, unless the increase was the result of new gifts to the endowment, and 2) if the 
results of using only the average market value of either the final four quarters alone or the final 
eight quarters alone would be a decline in the distribution from the prior year’s distribution, then the 

distribution may not exceed the previous year’s level. 
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5. Accounts and Loans Receivable, net  

Accounts and loans receivable, net of allowances for uncollectable amounts consist of the following 
at August 31, 2018 and 2017: 

2018 2017

Students and other 159,078$        147,571$        
Grants and contracts 114,856 93,302
Student loans 110,182 113,074
FEMA award receivable 101,592 167,984
Housing loans and other loans to employees 65,567 64,202
Insurance premiums and recoveries (Note 10) 218,286 214,087

769,561 800,220
Allowance for uncollectible amounts (46,564) (42,814)

Accounts and loans receivable, net 722,997$        757,406$        
 

A reasonable estimate of the fair value of loans receivable from students under government loan 
programs could not be made because the notes cannot be sold and can only be assigned to the 
U.S. government or its designees.  The fair value of loans receivable from students under NYU’s 

loan programs approximates carrying value.  

Student loans consist primarily of Federal advances to the University under Perkins and other 
Federal loan programs which totaled $67,857 and $77,940 at August 31, 2018 and 2017, 
respectively.  NYU records a liability on its consolidated balance sheet for these advances within 
funds held for others.  

Housing loans and other loans to employees are secured by an interest in the underlying property 
or continued employment.  

Management regularly assesses the adequacy of the allowance for credit losses by performing 
ongoing evaluation of the accounts and loans receivable portfolios. 
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6. Contributions Receivable  

Contributions receivable consist of the following at August 31, 2018 and 2017:  

2018 2017

Amounts expected to be collected in
Less than one year 269,603$        205,967$        
One to five years 222,414 281,638
More than five years 66,509 71,834

558,526 559,439
Discount (31,313) (36,397)
Allowance for uncollectible amounts (68,863) (63,895)

Contributions receivable, net 458,350$        459,147$        
 

Contributions receivable activity for the years ended August 31, 2018 and 2017 is as follows: 

2018 2017

Contributions receivable, gross, beginning of year 559,439$        639,639$        
New pledges received 168,777 175,448
Adjustments and write-offs (8,870) (21,989)
Pledge payments received (160,820) (233,659)
Contributions receivable, gross, end of year 558,526 559,439
Discount and allowance for uncollectible amounts (100,176) (100,292)
Contributions receivable, net, end of year 458,350$        459,147$        
 

Conditional promises to give, bequests, and intentions to give not included in the consolidated 
financial statements, are $952,420 and $847,131 at August 31, 2018 and 2017, respectively.  

Expenses related to fundraising activities are $48,699 and $49,220 for the years ended August 31, 
2018 and 2017, respectively. 
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7. Other Assets  

Other assets consist of the following at August 31, 2018 and 2017: 

2018 2017

Deferred compensation plan assets held for others 278,733$        228,177$        
Prepaid expenses and deferred charges 161,290 167,100
Inventory 100,305 78,512
Intangible assets and goodwill 87,897 40,686
Assets held for sale 73,461 -
Third-party payor receivables 72,775 61,202
Split-interest agreements 37,299 35,508
Assets limited as to use - FEMA award 14,904 90,263
Tenant improvement allowance 7,553 66,934
Other 115,561 98,906

Other assets 949,778$        867,288$        
 

Deferred compensation plan assets held for others represents employee contributions and 
investment income for NYU’s 457(b) plans.  A corresponding obligation is recorded within funds 
held for others on the consolidated balance sheets.  

Assets held for sale represent certain assets of the Health System that meet the requirements to 
be classified as held for sale and are presented at the lower of cost of fair value, less cost to sell.  
The assets include the land and buildings of Shore Hill Housing, Sunset Gardens Housing and 
Harbor Hill Housing.  The determination of fair value involves judgement and assumptions including 
the nature of the potential sales transaction, composition of assets and negotiations with third party 
purchasers.  The carrying amounts of the assets held for sale were reviewed to determine whether 
the carrying amounts are fully recoverable in comparison to estimated fair values and an 
impairment of $22,670 was recorded within depreciation and amortization in the consolidated 
statement of activities for the year ended August 31, 2018. 

8. Land, Buildings, and Equipment  

Land, buildings, and equipment consist of the following at August 31, 2018 and 2017: 

2018 2017

Land 363,955$        431,078$        
Buildings and building improvements 11,957,137 9,802,512
Equipment 2,176,047 1,868,040
Capital leases 562,360 474,811
Construction in progress 1,149,131 2,266,669

16,208,630 14,843,110
Less:  Accumulated depreciation (5,277,450) (4,880,579)

Land, buildings, and equipment, net 10,931,180$   9,962,531$     
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Depreciation expense is $685,905 and $581,335 for the years ended August 31, 2018 and 2017, 
respectively.  

9. Debt and Other Obligations  

NYU has various bond issues outstanding, primarily issued through The Dormitory Authority of the 
State of New York (DASNY).  The University and NYUSoM are considered the legally obligated 
group for certain borrowings presented below as the “Total Obligated Group”.  

Debt and other obligations consists of the following at August 31, 2018 and 2017: 

Total
Obligated Health Consolidated

University NYUSoM Group System NYU

Issuer
Dormitory Authority of the State
 of New York (DASNY) 3,059,068$     705,053$        3,764,121$     366,830$        4,130,951$     
New York University 287,285 72,895 360,180 - 360,180
NYU Langone Hospitals - - - 1,490,662 1,490,662
Nassau County Local Economic
 Assistance Corporation - - - 156,365 156,365
Other obligations 51,058 432,852 483,910 501,840 985,750

Debt and other obligations 3,397,411$     1,210,800$     4,608,211$     2,515,697$     7,123,908$     

2018

 

Total
Obligated Health Consolidated

University NYUSoM Group System NYU

Issuer
Dormitory Authority of the State
 of New York (DASNY) 2,666,619$     522,869$        3,189,488$     387,264$        3,576,752$     
New York University 296,581 76,359 372,940 - 372,940
NYU Langone Hospitals - - - 1,490,325 1,490,325
Nassau County Local Economic
 Assistance Corporation - - - 160,925 160,925
Other obligations 101,477 384,748 486,225 221,653 707,878

Debt and other obligations 3,064,677$     983,976$        4,048,653$     2,260,167$     6,308,820$     

2017

 

 
In May 2018, DASNY issued $348,880 of revenue bonds (Series 2018A) on behalf of the Obligated 
Group with interest rates ranging from 3.25% to 5.00%.  The Series 2018A bonds mature serially 
from July 2019 through July 2042.  The Series 2018A bonds maturing in July 2048 are payable in 
annual sinking fund installments from July 2043 to maturity. 
 
In May 2018, DASNY issued $243,705 of taxable bonds (Series 2018B) on behalf of the Obligated 
Group, with interest rates ranging from 2.27% to 4.85%.  The Series 2018B bonds mature serially 
from July 2019 through July 2035.  The Series 2018B bonds maturing in July 2040 are payable in 
annual sinking fund installments from July 2036 to maturity.  The Series 2018B bonds maturing in 
July 2048 are payable in annual sinking fund installments from July 2041 to maturity. 
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The proceeds from the DASNY Series 2018A and Series 2018B were used to fund improvements 
on the Manhattan and Brooklyn campuses and repay certain lines of credit. 

In June 2017, DASNY issued $450,170 of revenue bonds (Series 2017A) on behalf of the 
Obligated Group with interest rates ranging from 3.00% to 5.00%.  The Series 2017A bonds mature 
serially from July 2019 through July 2040, as well as July 2043.  The Series 2017A bonds maturing 
in July 2043 are payable in annual sinking fund installments from July 2041 to maturity.  

In June 2017, DASNY issued $227,836 of taxable bonds (Series 2017B), with interest rates 
ranging from 1.60% to 4.15%.  The Series 2017B bonds mature serially from July 2019 through 
July 2032, as well as in July 2034, July 2039, and July 2047.  The Series 2017B bonds maturing in 
July 2034 are payable in annual sinking fund installments from July 2033 to maturity.  The Series 
2017B bonds maturing in July 2039 are payable in annual sinking fund installments from July 2035 
to maturity.  The Series 2017B bonds maturing in July 2047 are payable in annual sinking fund 
installments from July 2043 to maturity.  

The proceeds from the DASNY Series 2017A and Series 2017B were used, in part, to advance 
refund portions of the DASNY Series 2009A and Series 2009B bonds as well as the NYCIDA 2007 
Polytechnic University Project bonds.  The remainder of the proceeds were used to fund 
improvements on the Manhattan and Brooklyn campuses and repay certain lines of credit.  In 
connection with the transaction, the Obligated Group recorded a loss on bond defeasance of 
$32,186.  

In May 2017, NYU Langone Hospitals issued Series 2017A Taxable Bonds totaling $600,000.  The 
Series 2017A Taxable Bonds require annual interest payments through August 2047 at rates 
varying from 4.17% to 4.37%.  The proceeds of the Series 2017A bonds were used to repay a bank 
loan and certain outstanding lines of credit, pay the costs of various construction, renovation and 
equipment projects, and for working capital and other eligible corporate purposes.  
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The principal amounts outstanding for debt and other obligations consist of the following at 
August 31, 2018 and 2017: 

Total
Obligated Health Consolidated

University NYUSoM Group System NYU

DASNY
Series 1998A bonds, with interest rates ranging
 from 5.75% to 6.00%, maturing serially through
 July 2020, payable thereafter in annual sinking fund
 installments to maturity in 2027 (including premium
 of $3,174) 129,104$        -$                    129,104$        -$                    129,104$        
2001 Series 1 bonds, with an interest rate
 of 5.50%, maturing serially from July 2011, 
 through July 2025, payable thereafter in annual sinking
 fund installments to maturities in July 2031 and
 July 2040 (including premiums of $2,136 and $2,327) 59,265 49,069 108,334 - 108,334
Series 2009A bonds, with interest rates ranging from
 4.00% to 5.00%, maturing serially through July 2019
 (including net premiums of $142 and  $16) 9,443 887 10,330 - 10,330
Series 2011A bonds, with interest rates ranging from 2.00%
 to 6.00%, maturing serially through July 2020,
 payable thereafter in annual sinking fund installments - - - 8,240 8,240
Series 2012A bonds, with interest rates ranging from 3.00%
 to 5.00%, maturing serially through July 2032, 
 payable thereafter in annual sinking fund installments 
 to maturities in July 2037 and July 2042 (including 
 net premiums of $11,811 and $4,233) 144,326 44,113 188,439 - 188,439
Series 2012B bonds, with interest rates ranging from 4.00%
 to 5.00%, maturing serially through July 2032,
 payable thereafter in annual sinking  fund installments
 to maturities in July 2037 and July 2042 (including 
 premium of $3,900) 58,936 - 58,936 - 58,936

Series 2012C taxable bonds, with interest rates ranging from
 1.93% to 3.62%, maturing serially through July 2027 19,715 - 19,715 - 19,715
Series 2013A bonds, with interest rates ranging from
 2.00% to 5.00%, maturing serially through July 2033, 
 payable thereafter in annual sinking fund installments 
 to maturities in July 2037 and July 2043 (including net 
 premiums of $6,900) 123,150 - 123,150 - 123,150
Series 2013B taxable bonds, with interest rates ranging from 
 2.33% to 5.25%, maturing serially through July 2028,
 payable thereafter in annual sinking fund installments
 to maturities in July 2033 and July 2043 26,680 - 26,680 - 26,680

2018
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Total
Obligated Health Consolidated

University NYUSoM Group System NYU

Series 2014 bonds, with interest rate ranging from 2.00%
 to 5.00%, maturing serially through July 2032 and July 2036
 (including premium of $7,958) - - - 80,233 80,233
Series 2014 S2 bonds, with interest rate ranging from 3.75%
 to 4.95%, maturing serially through July 2034 and July 2035
 (including premium of $15,236) - - - 118,241 118,241
Series 2014A taxable bonds, with an interest rate of 2.59% 
 maturing in July 2034,  payable in annual sinking fund
 installments through July 2034 53,350 - 53,350 - 53,350
Series 2015 bonds, with interest rates ranging from 
2.00% to 5.50%, maturing serially through July 2035, 
 payable in annual sinking fund installments from July 
 2036 to July 2048 (including premium of $77,046) 758,581 - 758,581 - 758,581
Series 2016A bonds, with interest rates ranging from 
2.00% to 5.00%, maturing serially through July 2036
 payable thereafter in annual sinking fund installments
 until July 2043 (including premiums of $71,777 and $22,067) 518,432 158,287 676,719 - 676,719
Series 2016B taxable bonds, with interest rates ranging from 
 1.20% to 5.00%, maturing serially through July 2022
 payable thereafter in annual sinking fund installments
 until July 2046 192,420 37,255 229,675 - 229,675
Series 2016A bonds, with interest rates ranging from 3.53% to
 4.77%, maturing serially to maturity in July 2040 and payable
 thereafter in annual sinking fund installments until July 2043  
 (including premium of $21,513) - - - 164,083 164,083
Series 2017A bonds, with interest rates ranging from 3.25% to
5.00%, maturing serially to maturity in July 2040 and payable  
 thereafter in annual sinking fund installments until July 2047 
(including premium of $44,704 and $21,306) 340,698 175,482 516,180 - 516,180
Series 2017B taxable bonds, with interest rates ranging from
1.60% to 4.15%, maturing serially to maturity in July 2032 177,430 50,406 227,836 - 227,836
Series 2018A bonds, with interest rates ranging from 
3.25% to 5.00%, maturing serially through July 2048
 payable thereafter in annual sinking fund installments
(including premiums of $38,921 and $9,766) 313,336 84,231 397,567 - 397,567
Series 2018B taxable bonds, with interest rates ranging from 
2.27% to 4.85%, maturing serially through July 2048
 payable thereafter in annual sinking fund installments
(including premiums of $7,114 and $2,919) 147,254 106,484 253,738 - 253,738
Deferred financing costs (13,052) (1,161) (14,213) (3,967) (18,180)

Subtotal of DASNY bonds 3,059,068 705,053 3,764,121 366,830 4,130,951

2018
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Total
Obligated Health Consolidated

University NYUSoM Group System NYU
NYU
Series 2009 taxable bonds, with an interest rate of 5.24%,
 maturing in July 2032, payable in annual sinking
 fund installments from July 2018 through July 2032 14,075 73,430 87,505 - 87,505
Series 2010 taxable bonds, with an interest rate
 of 4.96%, maturing in July 2032, payable in annual
 sinking fund installments from July 2018 through July 2032 21,495 - 21,495 - 21,495
Series 2015 taxable bonds, with interest rates ranging
 from 1.32% to 4.14%, maturing serially through July
 2028, payable in annual sinking fund installments
 from July 2029 to July 2048 252,800 - 252,800 - 252,800
Deferred financing costs (1,085) (535) (1,620) - (1,620)

Subtotal of NYU bonds 287,285 72,895 360,180 - 360,180
NYU Langone Hospitals
Series 2012 taxable bonds, with an interest rate
 of 4.40%, maturing in July 2042 (including
 discount of $828) - - - 249,172 249,172
Series 2013 taxable bonds, with an interest rate
 of 5.75%, maturing in July 2043 (including
 discount of $1,195) - - - 348,805 348,805
Series 2014 taxable bonds, with an interest rate
 of 4.78%, maturing in July 2044 (including
 discount of $1,088) - - - 298,912 298,912
Series 2017A taxable bonds, with an interest rate ranging
 from 4.17% to 4.37%, maturing in August 2047 - - - 600,000 600,000
Deferred financing costs - - - (6,227) (6,227)

Subtotal of NYU Langone Hospitals bonds - - - 1,490,662 1,490,662
Nassau County Local Economic Assistance Corporation
Series 2012 taxable bonds with varying interest  rates of 3.00% to
 5.00%, maturing in July 2042 (including  premium of $7,803) - - - 122,033 122,033
Series 2014 taxable bonds, with an interest
 rate of 2.99%, maturing in July 2036 - - - 34,332 34,332

Subtotal of Nassau County Local Economic 
Assistance Corporation bonds - - - 156,365 156,365

Other obligations
Various at fixed and variable interest rates - - - 19,113 19,113
Mortgage loans - 42,000 42,000 41,837 83,837
Lines of credit 45,000 138,700 183,700 311,519 495,219
Capital leases 6,058 252,152 258,210 129,371 387,581

Subtotal of other obligations 51,058 432,852 483,910 501,840 985,750
Total amounts outstanding 3,397,411$     1,210,800$     4,608,211$     2,515,697$     7,123,908$     

2018
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Total
Obligated Health Consolidated

University NYUSoM Group System NYU

DASNY
Series 1998A bonds, with interest rates ranging
 from 5.75% to 6.00%, maturing serially through
 July 2020, payable thereafter in annual sinking fund
 installments to maturity in 2027 (including premium
 of $3,814) 140,159$        -$                    140,159$        -$                    140,159$        
2001 Series 1 bonds, with an interest rate
 of 5.50%, maturing serially through July 2025, 
 payable thereafter in annual sinking fund
 installments to maturities in July 2031 and
 July 2040 (including premiums of $2,297 and $2,433) 60,751 50,260 111,011 - 111,011
Series 2008A bonds, with an interest rate of
 4.00% maturing serially through the call date
 in July 2018 (including premium of $20) 3,795 - 3,795 - 3,795
Series 2008B bonds, with an interest rate of 
 4.00% maturing serially through the call date
 in July 2018 (including premium of $17) 3,097 - 3,097 - 3,097
Series 2008C bonds, with an interest rate of 
 4.00% maturing serially through the call date
 in July 2018 (including premium of $7) 2,412 - 2,412 - 2,412
Series 2009A bonds, with an interest rate of 
 5.00%, maturing serially through the call date
 in July 2019 (including net premiums of $442 and discounts of $13) 9,744 890 10,634 - 10,634
Series 2011A bonds, with interest rates ranging from 2.00%
 to 6.00%, maturing serially through July 2026,
 payable thereafter in annual sinking fund installments 
 to maturities in July 2031 and July 2040 - - - 12,075 12,075
Series 2012A bonds, with interest rates ranging from 3.00%
 to 5.00%, maturing serially through July 2032, 
 payable thereafter in annual sinking fund installments 
 to maturities in July 2037 and July 2042 (including 
 net premiums of $12,671 and $4,410) 150,323 45,823 196,146 - 196,146
Series 2012B bonds, with interest rates ranging from 4.00%
 to 5.00%, maturing serially through July 2032,
 payable thereafter in annual sinking  fund installments
 to maturities in July 2037 and July 2042 (including 
 premium of $4,199) 59,234 - 59,234 - 59,234

Series 2012C taxable bonds, with interest rates ranging from
 1.93% to 3.62%, maturing serially through July 2027 21,670 - 21,670 - 21,670
Series 2013A bonds, with interest rates ranging from
 4.00% to 5.00%, maturing serially through July 2033, 
 payable thereafter in annual sinking fund installments 
 to maturities in July 2037 and July 2043 (including net 
 premiums of $7,380) 125,965 - 125,965 - 125,965
Series 2013B taxable bonds, with interest rates ranging from 
 2.33% to 5.25%, maturing serially through July 2028,
 payable thereafter in annual sinking fund installments
 to maturities in July 2033 and July 2043 27,895 - 27,895 - 27,895

2017
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Obligated Health Consolidated

University NYUSoM Group System NYU

Series 2014 bonds, with interest rate ranging from 2.00%
 to 5.00%, maturing serially through July 2032 and July 2036
 (including premium of $8,402) - - - 83,442 83,442
Series 2014 S2 bonds, with interest rate ranging from 3.75%
 to 4.95%, maturing serially through July 2034 and July 2035
 (including premium of $16,132) - - - 123,347 123,347
Series 2014A bonds, with an interest rate of 2.59% 
 maturing in July 2034,  payable in annual sinking fund
 installments from July 2018 through July 2034 54,250 - 54,250 - 54,250
Series 2015A bonds, with interest rates ranging from 
 2.00% to 5.50%, maturing serially through July 2035, 
 payable in annual sinking fund installments from July 
 2036 to July 2048 (including premium of $81,733) 769,207 - 769,207 - 769,207
Series 2016A bonds, with interest rates ranging from 
 2.00% to 5.00%, maturing serially through July 2036
 payable thereafter in annual sinking fund installments
 until July 2043 (including premium of $76,037 and $22,861) 522,692 159,080 681,772 - 681,772
Series 2016B taxable bonds, with interest rates ranging from 
1.20% to 3.88%, maturing serially through July 2022
 payable thereafter in annual sinking fund installments
 until July 2046 205,535 40,700 246,235 - 246,235
Series 2016A bonds, with interest rates ranging from 3.53% to
 4.77%, maturing serially to maturity in July 2040 and payable
 thereafter in annual sinking fund installments until July 2043  
 (including premium of $22,502) - - - 172,573 172,573
Series 2017A bonds, with interest rates ranging from 3.00% to
 5.00%, maturing serially to maturity in July 2040 and payable  
 thereafter in annual sinking fund installments until July 2047 
 (including premium of $48,894 and $22,082) 344,889 176,258 521,147 - 521,147
Series 2017B taxable bonds, with interest rates ranging from
 1.60% to 4.15%, maturing serially to maturity in July 2032 177,429 50,406 227,835 - 227,835
Deferred financing costs (12,428) (548) (12,976) (4,173) (17,149)

Subtotal of DASNY bonds 2,666,619 522,869 3,189,488 387,264 3,576,752

2017
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Total
Obligated Health Consolidated

University NYUSoM Group System NYU

NYU
Series 2009 taxable bonds, with an interest rate of 5.24%,
 maturing in July 2032, payable in annual sinking
 fund installments from July 2018 through July 2032 14,747 76,933 91,680 - 91,680
Series 2010 taxable bonds, with an interest rate
 of 4.96%, maturing in July 2032, payable in annual
 sinking fund installments from July 2018 through July 2032 22,520 - 22,520 - 22,520
Series 2015 taxable bonds, with interest rates ranging
 from 1.32% to 4.14%, maturing serially through July
 2028, payable in annual sinking fund installments
 from July 2029 to July 2048 260,490 - 260,490 - 260,490
Deferred financing costs (1,176) (574) (1,750) - (1,750)

Subtotal of NYU bonds 296,581 76,359 372,940 - 372,940
NYU Langone Hospitals
Series 2012 taxable bonds, with an interest rate
 of 4.40%, maturing in July 2042 (including
 discount of $863) - - - 249,137 249,137
Series 2013 taxable bonds, with an interest rate
 of 5.75%, maturing in July 2043 (including
 discount of $1,243) - - - 348,758 348,758
Series 2014 taxable bonds, with an interest rate
 of 4.78%, maturing in July 2044 (including
 discount of $1,130) - - - 298,870 298,870
Series 2017A taxable bonds, with an interest rate ranging
 from 4.17% to 4.37%, maturing in August 2047 - - - 600,000 600,000
Deferred financing costs - (6,440) (6,440)

Subtotal of NYU Langone Hospitals bonds - - - 1,490,325 1,490,325
Nassau County Local Economic Assistance Corporation
Series 2012 taxable bonds with varying interest  rates of 3.00% to
 5.00%, maturing in July 2042 (including  premium of $8,262) - - - 125,177 125,177
Series 2014 taxable bonds, with an interest
 rate of 2.99%, maturing in July 2036 - - - 35,748 35,748

Subtotal of Nassau County Local Economic 
 Assistance Corporation bonds - - - 160,925 160,925

Other obligations
Various at fixed and variable interest rates - - - 21,139 21,139
Mortgage loans - 42,000 42,000 80,429 122,429
Lines of credit 95,335 79,156 174,491 55,000 229,491
Capital leases 6,142 263,592 269,734 65,085 334,819

Subtotal of other obligations 101,477 384,748 486,225 221,653 707,878
Total amounts outstanding 3,064,677$     983,976$        4,048,653$     2,260,167$     6,308,820$     

2017

 

Interest expense on debt and other obligations totaled $248,197 and $222,055 for the years ended 
August 31, 2018 and 2017, respectively.  This excludes $28,776 and $21,083 of interest capitalized 
(net of income earned on deposits with bond trustees) for the years ended August 31, 2018 and 
2017, respectively, which is included in land, buildings, and equipment, net.  

NYU enters into various debt and other loan agreements that are secured by specific revenue 
streams, collateral and other real property or improvements, in addition to issuing debt supported 
by a general obligation of the University, any of which may constrain the use of certain assets. 

Other agreements include covenants requiring that NYU Langone Hospitals and Winthrop maintain 
certain financial ratios.  At August 31, 2018 and 2017, NYU is compliant with all financial and 
administrative covenants.  
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Obligations with Financial Institutions  
At August 31, 2018, the Obligated Group has four contractually committed bank credit agreements 
which total $800,000 and expire from December 2018 to June 2020.  The interest is accrued at 
rates based on LIBOR.  The amounts outstanding under these agreements are $183,700 and 
$174,491 as of August 31, 2018 and 2017, respectively.  

At August 31, 2018, The Health System has four unsecured lines of credit which total $425,000 
and expire from November 2018 to May 2021.  The interest is accrued at rates based on LIBOR.  
The amounts outstanding under these agreements are $311,519 and $55,000 as of August 31, 
2018 and 2017, respectively.  

Future Principal Payments  
The aggregate required principal payments on all debt and other obligations, including capital 
leases, for each of the next five fiscal years, and thereafter to maturity, are as follows: 

Debt and Other
Year Ending August 31,  Obligations Capital Leases Total

2019 328,964$            69,113$              398,077$        
2020 192,722 59,916 252,638
2021 361,205 51,496 412,701
2022 142,785 44,125 186,910
2023 145,471 33,290 178,761
Thereafter 5,211,621 328,208 5,539,829

6,382,768 586,148 6,968,916
Unamortized premiums and discounts, net 379,586 - 379,586
Unamortized deferred financing costs (26,027) - (26,027)
Less:  Imputed interest - (198,567) (198,567)

6,736,327$         387,581$            7,123,908$     
 

10. Professional Liabilities  

NYU Langone Health’s professional liabilities are reported on a discounted basis and comprise 

estimates for known reported losses and loss expenses plus a provision for losses incurred but not 
reported.  Losses are actuarially determined and are based on the loss experience of the insured.  
In management’s opinion, recorded reserves for both self-insured and commercially insured 
exposures are adequate to cover the ultimate net cost of losses incurred to date; however, the 
provision is based on estimates and may ultimately be settled for a significantly greater or lesser 
amount.  Professional liabilities recorded on the consolidated balance sheets as of August 31 are 
as follows: 

2018 2017

CCC550 professional liabilities 453,472$        417,576$        
Winthrop self-insured liabilities 70,201 87,365
Commercially insured liabilities 117,049 124,869

Professional liabilities 640,722$        629,810$        
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NYU Langone Hospitals is self-insured for professional and general liabilities on an occurrence 
basis through CC550.  Beginning July 1, 2017, Winthrop and certain of its physicians are also self-
insured through CCC550.  Prior to July 1, 2017, Winthrop was self-insured for professional 
liabilities and designated funds in a revocable trust for satisfaction of claims and expenses.  

CCC550 provides insurance coverage to certain voluntary attending physicians (VAPs) serving 
NYUSoM and NYU Langone Hospitals.  The cost of this insurance coverage is the responsibility of 
such physicians.  

At August 31, 2018 and 2017, assets held for professional liabilities of $525,834 and $503,328, 
respectively, on the consolidated balance sheet includes funds held by CCC550 of $467,206 and 
$448,815, respectively, and funds held in Winthrop’s self-insurance trust of $58,628 and $54,513, 
respectively. 

Commercial insurance policies are purchased by Winthrop for certain physicians on both a claims 
made and occurrence basis.  NYU Langone Health recorded a corresponding insurance recovery 
receivable for claims covered by these policies within accounts and loans receivable, net on the 
consolidated balance sheet (Note 5). 

11. Pension Plans and Other Postretirement Benefits 

Pension Plans 
Substantially all NYU employees are covered by retirement plans including various defined 
contribution plans, multi-employer defined benefit plans, and five NYU-sponsored benefit plans. 

Defined contribution plans 

Contributions to the defined contribution plans are based on rates required by union contracts or 
other contractual arrangements.  Contributions of $210,328 and $185,097 in 2018 and 2017, 
respectively, are reported as expenses in the consolidated statements of activities.  There is no 
obligation on the consolidated balance sheets for these plans. 
 

Multi-employer defined benefit plans 

Contributions to the multi-employer defined benefit plans are based on rates required by union 
contracts and other contractual arrangements.  Contributions of $204,646 and $182,675 in 2018 
and 2017, respectively, are reported as expenses in the consolidated statements of activities.  
There is no obligation on the consolidated balance sheets for these plans. 

Defined benefit plans 

Contributions to the five defined benefit plans are intended to provide benefits attributed to service 
to date, as well as for those expected to be earned in the future.  Contributions are made in 
amounts sufficient to meet the minimum funding requirements set forth in the Employee Retirement 
Income Security Act of 1974 as amended under the Pension Protection Act of 2006 (ERISA), plus 
such additional amounts as the sponsors may deem appropriate.  Pension benefits under these 
defined benefit plans are based on participants’ final average compensation levels and years of 
service and are accrued during the period the employees provide service to NYU.  Contributions of 
$58,003 and $78,901 in 2018 and 2017, respectively, are reported as a reduction in the accrued 
benefit obligation on the consolidated balance sheets for these plans. 
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Postretirement Benefits 
NYU has five health and welfare plans that provide certain health care and life insurance benefits 
for eligible retired employees.  NYU employees may become eligible for these benefits if they reach 
the age and service requirements of the plan while working for NYU.  The costs related to these 
plans are accrued during the period the employees provide service to NYU.  Contributions of 
$24,624 and $19,075 in 2018 and 2017, respectively, are reported as a reduction in the accrued 
postretirement obligation on the consolidated balance sheets for these plans. 

The following tables provide information with respect to the defined benefit and other 
postretirement benefit plans for the years ended August 31: 

Plans’ Funded Status 
Defined benefit pension plans

2018 2017 2018 2017
Change in benefit obligation
Benefit obligation, beginning of year 2,214,679$     1,511,162$       695,568$          740,308$         
Acquisition of Winthrop retirement plan - 751,673 - -
Service cost 50,447 40,052 18,979 20,063
Interest cost 77,972 60,433 25,124 24,413
Actuarial gain (53,585) (89,728) (33,286) (75,047)
Benefits paid (73,445) (58,348) (24,423) (20,474)
Benefits paid from Plan related to Lump Sum Window (15,182) - - -
Participant contributions - - 5,225 4,727
Retiree drug subsidy receipts - - 1,419 1,576
Administrative expenses (850) (565) - -

Benefit obligation, end of year 2,200,036 2,214,679 688,606 695,566
Change in fair value of plan assets
Fair value of plan assets, beginning of year 1,647,121 949,959 126,118 109,309
Acquisition of Winthrop retirement plan - 537,026 - -
Actual return on plan assets 116,720 140,148 13,694 11,905
Employer contributions 58,003 78,901 24,624 19,075
Employer contributions to Plan related to Lump Sum Window 15,182 - - -
Benefits paid (73,445) (58,348) (24,423) (20,474)
Benefits paid from Plan related to Lump Sum Window (15,182) - - -
Participant contributions - - 5,225 4,727
Retiree drug subsidy receipts - - 1,419 1,576
Administrative expenses (850) (565) - -

Fair value of plan assets, end of year 1,747,549 1,647,121 146,657 126,118
Accrued benefit obligation 452,487$        567,558$          541,949$          569,448$         

Postretirement benefit plans

 

Benefit obligation range of assumptions as of August 31
Discount rate 3.96% - 4.34% 3.85% - 4.15% 4.15% - 4.30% 3.85% - 4.03%
Rate of increase in compensation levels 2.92% - 4.00% 3.00% - 4.00% - -

 

In 2018, the University offered terminated vested participants in its defined benefit pension plan the 
opportunity to have their pension benefit distributed as a lump sum.  The University contributed an 
additional $15,182 to the plan to fund the lump sum payments. 
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Net Periodic Benefit Cost 

2018 2017 2018 2017

Components of net periodic benefit cost
Operating expense - Service cost 50,447$              40,052$              18,979$              20,063$             
Nonoperating expense:

Interest cost 77,972 60,433 25,124 24,413
Expected return on plan assets (115,222) (83,887) (7,633) (6,659)
Amortization of prior service cost (credit) 2 2 (1,322) (5,111)
Amortization of actuarial loss 22,322 34,315 4,036 8,134

Total non-service costs (14,926) 10,863 20,205 20,777
Net periodic benefit cost 35,521$              50,915$              39,184$              40,840$             

Other changes recognized in unrestricted net assets
Actuarial net gain arising during period (55,075)$             (146,530)$           (39,378)$             (80,268)$            
Amortization of prior service (cost) credit (2) (2) 1,322 5,111
Amortization of actuarial loss (22,322) (34,315) (4,036) (8,134)

Total recognized in nonoperating activities (77,399)$             (180,847)$           (42,092)$             (83,291)$            
Net periodic benefit cost range of assumptions
Discount rate 3.37 %-4.15 % 3.07 %-4.31% 3.61 %-4.03 % 3.85 %-4.03%
Rate of increase in compensation levels 3.00 %-4.00 % 2.00 %-4.00% - -
Expected long-term rate of return on plan assets 6.00%-7.75 % 6.00 %-7.75% 6.00 %-7.00 % 6.00 %-7.00%
Ultimate retiree health-care cost trend - - 4.50% 4.50%
Year ultimate trend rate is achieved - - 2024-2038 2023-2038

Defined benefit pension plans Postretirement benefit plans

 

The accumulated benefit obligation for the defined benefit pension plans is $2,065,215 and 
$2,059,069 at August 31, 2018 and 2017, respectively. 

Amounts not yet reflected in net periodic benefit cost and included in unrestricted assets for the 
defined benefit pension plans totaled $234,380 and $311,239 for the years ended August 31, 2018 
and 2017, respectively.  Amounts not yet reflected in net periodic benefit cost and included in 
unrestricted assets for the postretirement benefit plans totaled $78,874 and $120,935 for the years 
ended August 31, 2018 and 2017, respectively. 

Amounts in unrestricted net assets expected to be recognized in net periodic benefit cost in the 
next fiscal year for the defined benefit pension plans totaled $14,234 and $22,325 for the years 
ended August 31, 2018 and 2017, respectively.  Amounts in unrestricted net assets expected to be 
recognized in net periodic benefit cost in the next fiscal year for the postretirement benefits plans 
totaled $525 and $3,413 for the years ended August 31, 2018 and 2017, respectively. 

In 2018 and 2017, the effect of a 1% change in the health care cost trend rate is as follows: 

1% Increase 1% Decrease 1% Increase 1% Decrease

Effect on net periodic benefit cost 5,742$            (4,556)$           9,551$            (7,361)$           
Effect on postretirement benefit obligation 92,078 (75,241) 118,780 (93,477)

2018 2017
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Plan Assets 
The following table presents the fair value of the defined benefit plan investments (according to the 
fair value hierarchy defined in Note 4) at August 31: 

Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Cash equivalents 11,934$          -$                    -$                    11,934$          
Fixed income 335,081 - - 335,081
Public equity 861,441 - - 861,441
Real estate 212,153 478 - 212,631
Private equity 130,810 101,952 - 232,762

1,551,419$     102,430$        -$                    1,653,849$     
Alternative investments measured
 at NAV as a practical expedient 93,700           

Total 1,747,549$     

2018

 

Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Cash equivalents 15,436$          -$                    -$                    15,436$          
Fixed income 374,446 89,420 - 463,866
Public equity 1,047,503 - - 1,047,503
Real estate - 24,549 - 24,549
Private equity - 10,904 - 10,904

1,437,385$     124,873$        -$                    1,562,258$     
Alternative investments measured
 at NAV as a practical expedient 84,863           

Total 1,647,121$     

2017

 

The defined benefit pension assets seek to: (1) provide retirement benefits to its participants and 
beneficiaries; and (2) achieve full funding of the pension liability, while incurring an acceptable level 
of risk manageable for the sponsor.  The pension liability growth rate together with the objective to 
achieve and maintain a fully-funded 100% level over a reasonable timeline implies a minimum 
absolute rate of return to be met through either: (1) annual budgeted contributions, (2) pension 
assets growth, (3) plan de-risking improvements, or (4) a combination thereof. 

The strategy for achieving and maintaining a fully funded pension liability may vary with the 
prevailing funded level and other parameters related to the overall goal.  The asset allocation 
process is designed to be dynamic and employ a liability-driven, glide path investment strategy, 
which reframes risk and performance relative to the pension liability.  This approach is expected to 
enable pension assets to more reliably track the value of the pension liability, with less funded level 
volatility, than a static total-return investment.  Target allocations at the funded level are 55-75% 
Equity and 25-45% Fixed Income.  The expected long-term rate of return assumption is determined 
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by adding expected inflation to expected long-term real returns of various asset classes, weighing 
the asset class returns by the plans’ investment in each class, and taking into account expected 
volatility and correlation between the returns of various asset classes.  NYU management believes 
6.0% - 7.75% is a reasonable estimate of long-term rates of return on plan assets for 2018 and will 
continue to evaluate the actuarial assumptions, and adjust them as necessary. 

The following table presents the fair value of the postretirement benefit plan investments (according 
to the fair value hierarchy defined in Note 4) at August 31: 

Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Cash equivalents 133$               -$                    -$                    133$               
Fixed income 37,458 21,872 - 59,330
Public equity 87,194 - - 87,194

Total 124,785$        21,872$          -$                    146,657$        

2018

 

Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Public equity 73,396$          -$                    -$                    73,396$          
Fixed income 31,341 21,381 - 52,722

Total 104,737$        21,381$          -$                    126,118$        

2017

 

The plans’ investment objectives seek a long-term total rate of return to meet NYU’s current and 

future plan obligations.  

The Post-Retirement Benefit Plan target asset allocation mix is 70% equity and 30% fixed income 
and cash, for which each asset class has a permitted range of +/- 10%. 

The expected long-term rate of return assumption is determined by adding expected inflation to 
expected long-term real returns of various asset classes, taking into account expected volatility and 
correlation between the returns of various asset classes.  NYU management believes that 6.0%-
7.0% is a reasonable range of long-term rates of return on plan assets for 2018 and will continue to 
evaluate the actuarial assumptions, and adjust them as necessary.  

Contributions 
Annual contributions to the plans are determined by NYU based upon calculations prepared by the 
plans’ actuaries.  Total expected contributions for the defined benefit pension plans and other 
postretirement benefit plans in fiscal year 2019 are $44,209 and $27,023, respectively.  
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Benefit Payments 
The following benefit payments, which reflect expected future service, as appropriate, are expected 
to be paid in the following years: 

Defined benefit Postretirement
Year Ending August 31, pension plans benefit plans

2019 82,034$                  24,175$                  
2020 86,570 26,087
2021 92,474 27,880
2022 97,588 29,898
2023 103,282 32,007
2024-2028 598,350 191,470

 

Multi-Employer Benefit Plans 
NYU participates in multi-employer defined benefit pension plans.  NYU makes cash contributions 
to these plans under the terms of collective-bargaining agreements that cover its union employees 
based on a fixed rate and hours worked per week by the covered employees.  The risks of 
participating in these multi-employer plans are different from other single-employer plans in the 
following aspects: (1) assets contributed to the multi-employer plan by one employer may be used 
to provide benefits to employees of other participating employers; (2) if a participating employer 
stops contributing to the plan, the unfunded obligations of the plan may be borne by the remaining 
participating employers; and (3) if NYU chooses to stop participating in some of its multi-employer 
plans, NYU may be required to pay those plans an amount based on the underfunded status of the 
plan, referred to as a withdrawal liability. 

NYU’s contributions are reported as expenses in the consolidated statements of activities for the 
following multi-employer defined benefit pension and postretirement plans for the years ended 
August 31, 2018 and 2017: 

2018 2017

1199 SEIU Health Care Employees Health & Welfare Fund 135,902$        121,785$        
1199 SEIU Health Care Employees Pension Fund 44,776 40,240
United Federation of Teachers Welfare Fund 15,980 14,355
Local 810 United Wire, Metal & Machine Health & Welfare Fund 4,344 3,309
Local 810 United Wire, Metal & Machine Pension Fund 3,317 2,665
Local 153 Pension Fund 273 265
Local 30 Pension Fund 54 56

204,646$        182,675$        
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The Pension Protection Act (PPA) zone status indicates the plan’s funded status of either at least 

80% funded (green) or less than 80% funded (yellow or red).  A zone status of red requires the 
plan sponsor to implement a Funding Improvement Plan (FIP) or Rehabilitation Plan (RP).  The 
following table includes information for related pension funds: 

Expiration Date of
FIP/RP Status Collective-

EIN/Pension Pending/ Surcharge Bargaining
Pension Plan Name Plan Number 2018 2017 Implemented Imposed Agreement

1199 Pension Fund 13-3604862 Green Green N/A No September 2018
Local 810 United Wire Pension Fund 13-6596940 Red Red Yes Yes June 2019
Local 153 Pension Fund 13-2864289 Red Red Yes No N/A

Pension Protection
Act Zone Status

 

NYU’s contributions to the Local 810 United Wire Pension Fund represent approximately 58% of 
total plan contributions.  NYU is in withdrawal status for the Local 153 Pension Fund with quarterly 
withdrawal payments continuing through 2036. 

12. Hospital Affiliations  

NYUSoM has three affiliation agreements with the New York City Health and Hospitals Corporation 
to provide general care and mental health services.  The three agreements are with Woodhull 
Medical and Mental Health Center and Cumberland Diagnostic and Treatment Center, Bellevue 
Hospital Center and Gouverneur Healthcare Services; and Coler Rehabilitation and Nursing Care 
Center and Henry J Carter Specialty Hospital and Nursing Facility and are effective from July 1, 
2015 through June 30, 2020.  NYUSoM recognized revenues from these affiliation agreements of 
$314,345 and $319,377 for the years ended August 31, 2018 and 2017, respectively.  

NYU Langone Hospitals has several clinical affiliation agreements with New York City area 
hospitals where physicians provide patient care and supervision of residents at affiliated 
organizations.  NYU Langone Hospitals also maintains an affiliation agreement with Sunset Park 
Health Council, Inc., a New York not-for-profit corporation, d/b/a Family Health Centers at NYU 
Langone (FHC).  NYU Langone Hospitals recognized revenue from these affiliation agreements of 
$28,390 and $29,579 for the years ended August 31, 2018 and 2017, respectively.  

13. Functional Classification of Expenses  

NYU’s primary program services are instruction, research and patient care.  Expenses reported as 
hospital affiliation, libraries support, student services, auxiliary enterprises and institutional services 
are incurred in support of these primary program activities.  Natural expenses attributed to more 
than one functional expense category are allocated using a variety of cost allocation techniques 
such as square footage and time and effort. 
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Expenses by function classification for the years ended August 31, 2018 and 2017 consist of the 
following: 

Instruction and Research and
other academic other sponsored Hospital Libraries Student Auxiliary Institutional

programs programs Patient care affiliation support services enterprises services Total

Salary and fringe 1,209,507$         486,422$                3,867,388$         289,225$            41,181$       88,792$          118,570$    760,717$        6,861,802$         
Medical and pharamaceutical costs 55                      1,565                     913,669             3 -              13                  248 5,668 921,221
Professional services 107,035             30,587                   210,002             3,324 3,665          18,354           70,690 238,363 682,020
Facilities costs 103,488             143,805                 127,406             13 4,553          11,926           188,328 155,286 734,805
Supplies 42,586               40,973                   62,909               24 28,928        4,362             1,932 26,792 208,506
Fees, insurance and taxes 5,523                 575                        165,449             10 191             1,491             15,897 138,765 327,901
Depreciation and amortization expense 64,024               35,757                   272,340             - 6,601          14,841           145,397 179,349 718,309
Interest expense 67,774               11,371                   82,803               - 859             3,444             49,111 32,835 248,197
Other 172,853 120,529 247,715 1,363 7,581 24,162 28,482 239,512 842,197

1,772,845$         871,584$                5,949,681$         293,962$            93,559$       167,385$        618,655$    1,777,287$     11,544,958$       

University 1,717,992$         247,303$                69,712$              -$                        84,872$       157,609$        464,123$    545,845$        3,287,456$         
NYU Langone Heatlh 54,853 624,281 5,879,969 293,962 8,687 9,776 159,642 1,236,627 8,267,797

1,772,845 871,584 5,949,681 293,962 93,559 167,385 623,765 1,782,472 11,555,253
Eliminations (10,295)

11,544,958$       

2018

Instruction and Research and
other academic other sponsored Hospital Libraries Student Auxiliary Institutional

programs programs Patient care affiliation support services enterprises services Total

Salary and fringe 1,142,272$         472,547$                3,070,559$         288,017$            41,325$       83,724$          74,904$      572,703$        5,746,051$         
Medical and pharamaceutical costs 103 4,293 617,337 4 - 13 85 45,177 667,012
Professional services 87,988 30,750 226,203 5,639 4,113 17,311 70,754 176,862 619,620
Facilities costs 103,508 70,136 103,009 9 6,000 9,727 161,056 196,485 649,930
Supplies 43,379 41,906 54,551 22 27,901 4,179 1,551 19,517 193,006
Fees, insurance and taxes 4,181 587 134,229 10 152 2,704 15,491 97,276 254,630
Depreciation expense 65,818 55,684 216,153 - 7,539 13,890 107,619 108,121 574,824
Interest expense 64,773 15,441 70,095 - 1,531 3,672 50,229 16,314 222,055
Other 156,269 140,861 243,413 1,471 5,561 22,571 58,551 133,873 762,570

1,668,291$         832,205$                4,735,549$         295,172$            94,122$       157,791$        540,240$    1,366,328$     9,689,698$         

University 1,611,411$         230,371$                59,551$              -$                        83,540$       147,370$        464,414$    521,775$        3,118,432$         
NYU Langone Heatlh 56,880 601,834 4,675,998 295,172 10,582 10,421 80,651 852,003 6,583,541

1,668,291 832,205 4,735,549 295,172 94,122 157,791 545,065 1,373,778 9,701,973
Eliminations (12,275)

9,689,698$         

2017

 

14. Components of Temporarily and Permanently Restricted Net Assets  

Temporarily restricted net assets are available for the following purposes at August 31, 2018 and 
2017: 

2018 2017

Contributions and earnings for operating purposes 976,956$        965,956$        
Contributions for buildings and equipment 24,086 247,947
FEMA award for mitigation 117,247 201,254
Scholarships and fellowships 259,268 176,719
Annuity trust agreements 37,063 36,046

1,414,620$     1,627,922$     
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Permanently restricted net assets at August 31, 2018 and 2017 are retained in perpetuity to 
support the following activities: 

2018 2017

Program support 491,314$        476,110$        
Faculty and staff salaries 828,999 792,684
Scholarships and fellowships 810,344 733,810
Research and sponsored programs 52,195 55,763
Library books 24,274 15,621
Buildings and equipment 5,208 4,811
Student loans 2,877 2,755

2,215,211$     2,081,554$     
 

NYU’s investment pools include individual endowed funds established for a variety of purposes.  
Pooled assets include both donor restricted endowment funds and funds designated by the Board 
of Trustees to function as endowments. 

NYU classifies as permanently restricted net assets: (a) the original value of gifts donated to the 
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, 
and (c) accumulations to the permanent endowment required by the applicable donor gift 
instrument.  Accumulated unspent earnings from the permanently restricted endowments are 
classified as temporarily restricted net assets.  Board-designated endowments, as well as any 
accumulated losses on any individual permanently restricted endowment (underwater endowment), 
are classified as unrestricted net assets.  

NYU defines the appropriation of endowment net assets for expenditure as the authorization of its 
investment spending rate as approved annually by the Board of Trustees (Note 4).  However, when 
donors have expressly stipulated the payout percentage of earnings on endowments that differs 
from NYU policies, the donors’ intent prevails.  In making a determination to appropriate or 
accumulate, NYU adheres to the standard of prudence prescribed by New York Prudent 
Management of Institutional Funds Act (NYPMIFA) and considers the following factors: the duration 
and preservation of the endowment fund; NYU’s mission and the purpose of the endowment fund; 

general economic conditions; the possible effect of inflation or deflation; the expected total return 
from income and the appreciation of investments; other resources of NYU; where appropriate and 
circumstances would otherwise warrant, alternatives to expenditures of the endowment fund giving 
due consideration to the effect that such alternatives may have on NYU; and the investment policy 
of NYU.  

From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the original value of the gift donated to the permanent endowment 
(underwater endowment).  Deficits of this nature are reported as a reduction of unrestricted net 
assets.  These deficits resulted from unfavorable market fluctuations that eroded accumulated 
gains for the permanently restricted endowments as well as the continued appropriation of certain 
programs which was deemed prudent by the University’s Board of Trustees.  Current and future 
gains will be classified as increases in unrestricted net assets until the shortfalls previously charged 
to unrestricted net assets have been eliminated and the individual endowment funds are returned 
to their required levels as stipulated by donors. 
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The following table represents the net asset classes of NYU’s endowment funds as of August 31: 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment -$                    690,229$        2,097,385$     2,787,614$     
Board-designated endowment 1,462,105 - - 1,462,105
Underwater endowment (13 funds) (221) - - (221)

1,461,884$     690,229$        2,097,385$     4,249,498$     

2018

 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment -$                    600,870$        1,993,398$     2,594,268$     
Board-designated endowment 1,507,136 - - 1,507,136
Underwater endowment (14 funds) (269) - - (269)

1,506,867$     600,870$        1,993,398$     4,101,135$     

2017

 

The following table provides the changes in the net asset classes of NYU’s endowment funds at 

August 31: 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Investment pool net assets,
 beginning of year 1,506,867$     600,870$        1,993,398$     4,101,135$     
Contributions 50,725 - 129,030 179,755
Investment pool return 108,893 202,157 - 311,050
Endowment distribution (62,110) (107,039) - (169,149)
Liquidations (151,183) - - (151,183)
Reclassification of net assets 8,692 (5,759) (25,043) (22,110)
Investment pool net assets,
 end of year 1,461,884$     690,229$        2,097,385$     4,249,498$     

2018
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Temporarily Permanently
Unrestricted Restricted Restricted Total

Investment pool net assets,
 beginning of year 1,344,766$     420,162$        1,848,638$     3,613,566$     
Contributions 84,617 - 147,108 231,725
Investment pool return 170,445 286,428 - 456,873
Endowment distribution (59,375) (102,839) - (162,214)
Liquidations (30,877) - - (30,877)
Reclassification of net assets (2,709) (2,881) (2,348) (7,938)
Investment pool net assets,
 end of year 1,506,867$     600,870$        1,993,398$     4,101,135$     

2017

 

15. Commitments and Contingencies  

In the normal course of business, NYU leases facilities under operating leases.  Minimum rental 
payments under these agreements over the next five years and thereafter are as follows: 

Year Ending August 31,
2019 322,377$        
2020 293,113
2021 277,214
2022 255,635
2023 241,827
Thereafter 2,893,517
 

Rent expense is $315,055 and $260,211 for the years ended August 31, 2018 and 2017, 
respectively. 

The University entered into a capital lease for a four story office building, with a 32 year term, which 
is effective November 2019.  Future lease payments under this capital lease total $285,596. 

NYU, with the exception of Winthrop, which is fully insured, is self-insured for workers’ 

compensation.  The University purchases an excess workers’ compensation insurance policy with 
a retention of $500 per claim.  In connection with being self-insured, the University has maintained 
a surety bond in the amount of $11,749 at August 31, 2018 and 2017.  Additionally, NYU Langone 
Health has maintained stand-by letters of credit aggregating approximately $46,247 and $35,306 at 
August 31, 2018 and 2017, respectively.  Cash and marketable securities collateralize the letters of 
credit.  

NYU is a defendant in various legal actions arising from the normal course of its operations and 
amounts expended under government grants and contracts are subject to audit by governmental 
agencies.  In addition, amounts received for patient care from Medicare and Medicaid are subject 
to audit.  Although the final outcome of such actions and audits cannot be determined, 
management believes that eventual liability, if any, will not have a material effect on NYU’s 

consolidated balance sheet.  
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16. Subsequent Events  

NYU performed an evaluation of subsequent events through December 7, 2018, which is the date 
the consolidated financial statements were issued. 

In October 2018, National Indemnity Company, a subsidiary of Berkshire Hathaway, closed on the 
purchase of Medical Liability Mutual Insurance Company (“MLMIC”) as a Mutual Company.  
MLMIC was previously owned by its policyholders, and in order to complete the demutualization, 
policyholders would receive payouts of approximately 1.9 times the amount in premiums paid 
during the three-year period leading up to July 2016, when the MLMIC board approved the sale.  
The Health System was a holder of various professional liability insurance policies from MLMIC 
(Note 10), and a result of the October 2018 closing of the sale, received total demutualization 
payments of $97,800 which will be recognized as income in fiscal year 2019. 

In October 2018, the Health System amended an existing line of credit which increased the 
borrowing capacity from $100,000 to $200,000, and entered into a new line of credit in the amount 
of $50,000.  The interest rates on both lines are based on LIBOR. 

In November 2018, the Health System extended another existing line of credit through August 2019 
and increased the borrowing capactiy from $25,000 to $50,000.  The interest rate is based on 
LIBOR. 
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(in thousands of dollars)

NYU Consolidated
University Langone Health Eliminations NYU

Assets
Cash and cash equivalents 1,008,398$         478,672$            -$                        1,487,070$         
Short-term investments (Note 4) 1,870 - - 1,870
Accounts and loans receivable, net (Note 5) 399,694 432,547 (109,244) 722,997
Patient accounts receivable, net (Note 3) 9,173 886,340 - 895,513
Contributions receivable, net (Note 6) 275,513 182,837 - 458,350
Other assets (Note 7) 235,688 714,090 - 949,778
Deposits with trustees (Note 2) 463,832 10,336 - 474,168
Long-term investments (Note 4) 3,273,725 1,607,617 - 4,881,342
Assets held for professional liabilities (Note 10) - 525,834 - 525,834
Land, buildings, and equipment, net (Note 8) 3,880,529 7,050,651 - 10,931,180

Total assets 9,548,422$         11,888,924$       (109,244)$           21,328,102$       

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses 328,044$            1,731,316$         (109,244)$           1,950,116$         
Deferred revenue 840,531 133,124 - 973,655
Professional liabilities (Note 10) - 640,722 - 640,722
Debt and other obligations (Note 9) 3,397,411 3,726,497 - 7,123,908
Funds held for others (Notes 5 and 7) 147,306 197,319 - 344,625
Accrued benefit obligation (Note 11) 36,267 416,220 - 452,487
Accrued postretirement obligation (Note 11) 359,923 182,026 - 541,949
Asset retirement obligation 174,588 81,730 - 256,318

Total liabilities 5,284,070 7,108,954 (109,244) 12,283,780
Net assets

Unrestricted 1,798,901 3,615,590 - 5,414,491
Temporarily restricted (Note 14) 832,562 582,058 - 1,414,620
Permanently restricted (Note 14) 1,632,889 582,322 - 2,215,211

Total net assets 4,264,352 4,779,970 - 9,044,322
Total liabilities and net assets 9,548,422$         11,888,924$       (109,244)$           21,328,102$       

2018
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(in thousands of dollars)

NYU Consolidated
University Langone Health Eliminations NYU

Assets
Cash and cash equivalents 889,802$            379,797$            -$                        1,269,599$         
Short-term investments (Note 4) 1,989 - - 1,989
Accounts and loans receivable, net (Note 5) 425,471 463,779 (131,844) 757,406
Patient accounts receivable, net (Note 3) 6,476 852,272 - 858,748
Contributions receivable, net (Note 6) 315,413 143,734 - 459,147
Other assets (Note 7) 214,223 653,065 - 867,288
Deposits with trustees (Note 2) 272,803 16,285 - 289,088
Long-term investments (Note 4) 3,129,709 1,745,978 - 4,875,687
Assets held for professional liabilities (Note 10) - 503,328 - 503,328
Land, buildings, and equipment, net (Note 8) 3,796,033 6,166,498 - 9,962,531

Total assets 9,051,919$         10,924,736$       (131,844)$           19,844,811$       

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses 326,807$            1,501,589$         (131,844)$           1,696,552$         
Deferred revenue 797,619 223,460 - 1,021,079
Professional liabilities (Note 10) - 629,810 - 629,810
Debt and other obligations (Note 9) 3,064,677 3,244,143 - 6,308,820
Funds held for others (Notes 5 and 7) 150,001 156,116 - 306,117
Accrued benefit obligation (Note 11) 100,955 466,603 - 567,558
Accrued postretirement obligation (Note 11) 385,009 184,439 - 569,448
Asset retirement obligation 179,036 56,326 - 235,362

Total liabilities 5,004,104 6,462,486 (131,844) 11,334,746
Net assets

Unrestricted 1,695,986 3,104,603 - 4,800,589
Temporarily restricted (Note 14) 764,745 863,177 - 1,627,922
Permanently restricted (Note 14) 1,587,084 494,470 - 2,081,554

Total net assets 4,047,815 4,462,250 - 8,510,065
Total liabilities and net assets 9,051,919$         10,924,736$       (131,844)$           19,844,811$       

2017
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(in thousands of dollars)

Total
Health Consolidated

University NYUSoM Eliminations Subtotal System Eliminations NYU

Assets
Cash and cash equivalents 1,008,398$         68,643$              -$                        1,077,041$         410,029$            -$                        1,487,070$         
Short-term investments (Note 4) 1,870 - - 1,870 - - 1,870
Accounts and loans receivable, net (Note 5) 399,694 222,917 (101,241) 521,370 241,493 (39,866) 722,997
Patient accounts receivable, net (Note 3) 9,173 120,436 - 129,609 765,904 - 895,513
Contributions receivable, net (Note 6) 275,513 101,964 - 377,477 80,873 - 458,350
Other assets (Note 7) 235,688 234,584 - 470,272 479,506 - 949,778
Deposits with trustees (Note 2) 463,832 - - 463,832 10,336 - 474,168
Long-term investments (Note 4) 3,273,725 977,525 - 4,251,250 630,092 - 4,881,342
Assets held for professional liabilities (Note 10) - - - - 525,834 - 525,834
Land, buildings, and equipment, net (Note 8) 3,880,529 2,490,158 - 6,370,687 4,560,493 - 10,931,180

Total assets 9,548,422$         4,216,227$         (101,241)$           13,663,408$       7,704,560$         (39,866)$             21,328,102$       

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses 328,044$            769,409$            (101,241)$           996,212$            993,770$            (39,866)$             1,950,116$         
Deferred revenue 840,531 32,462 - 872,993 100,662 - 973,655
Professional liabilities (Note 10) - - - - 640,722 - 640,722
Debt and other obligations (Note 9) 3,397,411 1,210,800 - 4,608,211 2,515,697 - 7,123,908
Funds held for others (Notes 5 and 7) 147,306 147,938 - 295,244 49,381 - 344,625
Accrued benefit obligation (Note 11) 36,267 31,716 - 67,983 384,504 - 452,487
Accrued postretirement obligation (Note 11) 359,923 100,211 - 460,134 81,815 - 541,949
Asset retirement obligation 174,588 39,228 - 213,816 42,502 - 256,318

Total liabilities 5,284,070 2,331,764 (101,241) 7,514,593 4,809,053 (39,866) 12,283,780
Net assets

Unrestricted 1,798,901 864,810 - 2,663,711 2,750,780 - 5,414,491
Temporarily restricted (Note 14) 832,562 458,227 - 1,290,789 123,831 - 1,414,620
Permanently restricted (Note 14) 1,632,889 561,426 - 2,194,315 20,896 - 2,215,211

Total net assets 4,264,352 1,884,463 - 6,148,815 2,895,507 - 9,044,322
Total liabilities and net assets 9,548,422$         4,216,227$         (101,241)$           13,663,408$       7,704,560$         (39,866)$             21,328,102$       

2018
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(in thousands of dollars)

Total
Health Consolidated

University NYUSoM Eliminations Subtotal System Eliminations NYU

Assets
Cash and cash equivalents 889,802$            12,639$              -$                        902,441$            367,158$            -$                        1,269,599$         
Short-term investments (Note 4) 1,989 - - 1,989 - - 1,989
Accounts and loans receivable, net (Note 5) 425,471 237,170 (131,703) 530,938 311,908 (85,440) 757,406
Patient accounts receivable, net (Note 3) 6,476 111,398 - 117,874 740,874 - 858,748
Contributions receivable, net (Note 6) 315,413 54,650 - 370,063 89,084 - 459,147
Other assets (Note 7) 214,223 282,547 - 496,770 370,518 - 867,288
Deposits with trustees (Note 2) 272,803 - - 272,803 16,285 - 289,088
Long-term investments (Note 4) 3,129,709 974,872 - 4,104,581 771,106 - 4,875,687
Assets held for professional liabilities (Note 10) - - - - 503,328 - 503,328
Land, buildings, and equipment, net (Note 8) 3,796,033 2,033,403 - 5,829,436 4,133,095 - 9,962,531

Total assets 9,051,919$         3,706,679$         (131,703)$           12,626,895$       7,303,356$         (85,440)$             19,844,811$       

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses 326,807$            691,158$            (131,703)$           886,262$            895,730$            (85,440)$             1,696,552$         
Deferred revenue 797,619 89,506 - 887,125 133,954 - 1,021,079
Professional liabilities (Note 10) - - - - 629,810 - 629,810
Debt and other obligations (Note 9) 3,064,677 983,976 - 4,048,653 2,260,167 - 6,308,820
Funds held for others (Notes 5 and 7) 150,001 119,588 - 269,589 36,528 - 306,117
Accrued benefit obligation (Note 11) 100,955 46,868 - 147,823 419,735 - 567,558
Accrued postretirement obligation (Note 11) 385,009 101,961 - 486,970 82,478 - 569,448
Asset retirement obligation 179,036 29,236 - 208,272 27,090 - 235,362

Total liabilities 5,004,104 2,062,293 (131,703) 6,934,694 4,485,492 (85,440) 11,334,746
Net assets

Unrestricted 1,695,986 676,635 - 2,372,621 2,427,968 - 4,800,589
Temporarily restricted (Note 14) 764,745 495,363 - 1,260,108 367,814 - 1,627,922
Permanently restricted (Note 14) 1,587,084 472,388 - 2,059,472 22,082 - 2,081,554

Total net assets 4,047,815 1,644,386 - 5,692,201 2,817,864 - 8,510,065
Total liabilities and net assets 9,051,919$         3,706,679$         (131,703)$           12,626,895$       7,303,356$         (85,440)$             19,844,811$       
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(in thousands of dollars)

NYU Consolidated
University Langone Health Eliminations NYU

Changes in unrestricted net assets
Operating revenues

Tuition and fees (net of financial aid awards of $675,222 University; $10,824
 NYU Langone Health) 1,803,767$       48,187$              -$                      1,851,954$       
Grants and contracts (Note 2) 545,688 465,887 - 1,011,575
Patient care  (net of provision for bad debts of $98,266 NYU Langone 
 Health) (Note 3) 55,956 6,925,987 - 6,981,943
Hospital affiliations (Note 13) - 342,735 - 342,735
Insurance premiums earned - 115,544 - 115,544
Contributions 118,659 49,533 - 168,192
Endowment distribution (Note 4) 128,868 40,281 - 169,149
Return on short-term investments (Note 4) 16,072 58 - 16,130
Auxiliary enterprises 439,915 70,512 (5,110) 505,317
Program fees and other 106,620 170,728 (5,185) 272,163
Net assets released from restrictions 52,149 69,320 - 121,469

Total operating revenues 3,267,694 8,298,772 (10,295) 11,556,171
Expenses (Note 13)

Salaries and fringe 1,829,414 5,032,388 - 6,861,802
Medical and pharmaceutical costs - 921,221 - 921,221
Professional services 269,470 412,550 - 682,020
Facilities cost 351,547 388,368 (5,110) 734,805
Supplies 93,492 115,014 - 208,506
Fees, insurance and taxes 51,535 276,366 - 327,901
Depreciation and amortization 261,918 456,391 - 718,309
Interest 122,761 125,436 - 248,197
Other 307,319 540,063 (5,185) 842,197

Total expenses 3,287,456 8,267,797 (10,295) 11,544,958
(Deficency) excess of operating revenues over expenses (19,762) 30,975 - 11,213

Nonoperating activities
Investment return (Note 4) 89,826 67,866 - 157,692
Appropriation of endowment distribution (Note 4) (47,610) (14,213) - (61,823)
Pension and postretirement nonservice costs (Note 11) (17,150) 11,871 - (5,279)
Changes in pension and postretirement obligations (Note 11) 83,325 36,166 - 119,491
Net assets released from restrictions for capital purposes 20,725 326,594 - 347,319
Other (6,439) 51,728 - 45,289

Increase in unrestricted net assets 102,915 510,987 - 613,902
Changes in temporarily restricted net assets
Contributions 74,218 97,975 - 172,193
Investment return (Note 4) 151,910 52,179 - 204,089
Appropriation of endowment distribution (Note 4) (81,258) (26,068) - (107,326)
Other (4,179) (9,291) - (13,470)
Net assets released from restrictions (72,874) (395,914) - (468,788)

Increase (decrease) in temporarily restricted net assets 67,817 (281,119) - (213,302)
Changes in permanently restricted net assets
Contributions 49,758 90,773 - 140,531
Other (3,953) (2,921) - (6,874)

Increase in permanently restricted net assets 45,805 87,852 - 133,657
Increase in net assets 216,537$          317,720$            -$                      534,257$          

2018
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(in thousands of dollars)

NYU Consolidated
University Langone Health Eliminations NYU

Changes in unrestricted net assets
Operating revenues

Tuition and fees (net of financial aid awards of $643,034 University; $10,134
 NYU Langone Health) 1,704,645$       49,091$              -$                      1,753,736$       
Grants and contracts (Note 2) 509,030 408,515 - 917,545
Patient care  (net of provision for bad debts of $85,461 NYU Langone 
 Health) (Note 3) 54,879 5,516,576 - 5,571,455
Hospital affiliations (Note 13) - 348,956 - 348,956
Insurance premiums earned - 73,804 - 73,804
Contributions 134,390 49,115 - 183,505
Endowment distribution (Note 4) 123,800 38,414 - 162,214
Return on short-term investments (Note 4) 10,152 (19) - 10,133
Auxiliary enterprises 447,659 70,425 (4,825) 513,259
Program fees and other 107,690 128,250 (7,450) 228,490
Net assets released from restrictions 26,405 96,960 - 123,365

Total operating revenues 3,118,650 6,780,087 (12,275) 9,886,462
Expenses (Note 14)

Salaries and fringe 1,719,591 4,026,460 - 5,746,051
Medical and pharmaceutical costs - 667,012 - 667,012
Professional services 247,501 372,119 - 619,620
Facilities cost 335,965 318,790 (4,825) 649,930
Supplies 91,666 101,340 - 193,006
Fees, insurance and taxes 42,992 211,638 - 254,630
Depreciation and amortization 259,490 315,334 - 574,824
Interest 119,297 102,758 - 222,055
Other 301,930 468,090 (7,450) 762,570

Total expenses 3,118,432 6,583,541 (12,275) 9,689,698
Excess of operating revenues over expenses 218 196,546 - 196,764

Nonoperating activities
Investment return (Note 4) 132,932 76,434 - 209,366
Appropriation of endowment distribution (Note 4) (45,616) (13,759) - (59,375)
Pension and postretirement nonservice costs (Note 11) (22,429) (9,211) - (31,640)
Changes in pension and postretirement obligations (Note 11) 117,453 146,685 - 264,138
Net assets released from restrictions for capital purposes 21,074 88,168 - 109,242
Other 24,565 14,950 - 39,515
Loss on bond defeasance (Note 9) (24,124) (8,062) - (32,186)
Acquisition of Winthrop-University Hospital Association (Note 1) - 274,927 - 274,927

Increase in unrestricted net assets 204,073 766,678 - 970,751
Changes in temporarily restricted net assets
Contributions 57,715 76,391 - 134,106
Investment return (Note 4) 217,178 70,368 - 287,546
Appropriation of endowment distribution (Note 4) (78,184) (24,655) - (102,839)
Other 9,334 (2,403) - 6,931
Net assets released from restrictions (47,479) (185,128) - (232,607)

Increase (decrease) in temporarily restricted net assets 158,564 (65,427) - 93,137
Changes in permanently restricted net assets
Contributions 81,500 73,163 - 154,663
Other (2,093) (212) - (2,305)

Increase in permanently restricted net assets 79,407 72,951 - 152,358
Increase in net assets 442,044$          774,202$            -$                      1,216,246$       

2017
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(in thousands of dollars)

Total
Health Consolidated

University NYUSoM Eliminations Subtotal System Eliminations NYU

Changes in unrestricted net assets
Operating revenues

Tuition and fees (net of financial aid awards of
 $675,222 University; and $10,824 NYU Langone Health) 1,803,767$         48,187$              -$                        1,851,954$         -$                        -$                        1,851,954$         
Grants and contracts (Note 2) 545,688 423,150 - 968,838 42,737 - 1,011,575
Patient care  (net of provision for bad debts of
 $98,266 NYU Langone Health) (Note 3) 55,956 1,788,996 - 1,844,952 5,654,643 (517,652) 6,981,943
Hospital affiliations (Note 13) - 314,345 - 314,345 28,390 - 342,735
Insurance premiums earned - - - - 115,544 - 115,544
Contributions 118,659 40,204 - 158,863 9,329 - 168,192
Endowment distribution (Note 4) 128,868 38,715 - 167,583 1,566 - 169,149
Return on short-term investments (Note 4) 16,072 58 - 16,130 - - 16,130
Auxiliary enterprises 439,915 20,901 (5,110) 455,706 49,611 - 505,317
Program fees and other 106,620 288,308 (5,185) 389,743 149,520 (267,100) 272,163
Net assets released from restrictions 52,149 56,342 - 108,491 12,978 - 121,469

Total operating revenues 3,267,694 3,019,206 (10,295) 6,276,605 6,064,318 (784,752) 11,556,171
Expenses (Note 14)

Salaries and fringe 1,829,414 2,176,255 - 4,005,669 2,856,133 - 6,861,802
Medical and pharmaceutical costs - 42,706 - 42,706 878,515 - 921,221
Professional services 269,470 162,333 - 431,803 777,032 (526,815) 682,020
Facilities cost 351,547 179,604 (5,110) 526,041 208,764 - 734,805
Supplies 93,492 53,462 - 146,954 61,552 - 208,506
Fees, insurance and taxes 51,535 132,222 - 183,757 144,144 - 327,901
Depreciation and amortization 261,918 109,292 - 371,210 347,099 - 718,309
Interest 122,761 37,203 - 159,964 88,233 - 248,197
Other 307,319 221,072 (5,185) 523,206 576,928 (257,937) 842,197

Total expenses 3,287,456 3,114,149 (10,295) 6,391,310 5,938,400 (784,752) 11,544,958
(Deficency) excess of operating revenues over expenses (19,762) (94,943) - (114,705) 125,918 - 11,213

Nonoperating activities
Investment return (Note 4) 89,826 24,605 - 114,431 43,261 - 157,692
Appropriation of endowment distribution (Note 4) (47,610) (14,050) - (61,660) (163) - (61,823)
Pension and postretirement nonservice costs (Note 11) (17,150) (2,427) - (19,577) 14,298 - (5,279)
Changes in pension and postretirement obligations (Note 11) 83,325 22,016 - 105,341 14,150 - 119,491
Net assets released from restrictions for capital purposes 20,725 54,028 - 74,753 272,566 - 347,319
Other (6,439) 148,946 - 142,507 (97,218) - 45,289
Mission based payment - 50,000 - 50,000 (50,000) - -

Increase in unrestricted net assets 102,915 188,175 - 291,090 322,812 - 613,902
Changes in temporarily restricted net assets
Contributions 74,218 72,498 - 146,716 25,477 - 172,193
Investment return (Note 4) 151,910 48,804 - 200,714 3,375 - 204,089
Appropriation of endowment distribution (Note 4) (81,258) (24,665) - (105,923) (1,403) - (107,326)
Other (4,179) (23,403) - (27,582) 14,112 - (13,470)
Net assets released from restrictions (72,874) (110,370) - (183,244) (285,544) - (468,788)

Increase (decrease) in temporarily restricted net assets 67,817 (37,136) - 30,681 (243,983) - (213,302)
Changes in permanently restricted net assets
Contributions 49,758 89,038 - 138,796 1,735 - 140,531
Other (3,953) - - (3,953) (2,921) - (6,874)

Increase (decrease) in permanently restricted net assets 45,805 89,038 - 134,843 (1,186) - 133,657
Increase in net assets 216,537$            240,077$            -$                        456,614$            77,643$              -$                        534,257$            

2018
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(in thousands of dollars)

Total
Health Consolidated

University NYUSoM Eliminations Subtotal System Eliminations NYU

Changes in unrestricted net assets
Operating revenues

Tuition and fees (net of financial aid awards of
 $643,034 University; and $10,134 NYU Langone Health) 1,704,645$         49,091$              -$                        1,753,736$         -$                        -$                        1,753,736$         
Grants and contracts (Note 2) 509,030 403,641 - 912,671 4,874 - 917,545
Patient care  (net of provision for bad debts of 
 $85,461 NYU Langone Health) (Note 3) 54,879 1,523,560 - 1,578,439 4,406,146 (413,130) 5,571,455
Hospital affiliations (Note 13) - 319,377 - 319,377 29,579 - 348,956
Insurance premiums earned - - - - 73,804 - 73,804
Contributions 134,390 42,185 - 176,575 6,930 - 183,505
Endowment distribution (Note 4) 123,800 36,910 - 160,710 1,504 - 162,214
Return on short-term investments (Note 4) 10,152 (19) - 10,133 - - 10,133
Auxiliary enterprises 447,659 23,015 (4,825) 465,849 47,410 - 513,259
Program fees and other 107,690 218,478 (7,450) 318,718 100,274 (190,502) 228,490
Net assets released from restrictions 26,405 52,119 - 78,524 44,841 - 123,365

Total operating revenues 3,118,650 2,668,357 (12,275) 5,774,732 4,715,362 (603,632) 9,886,462
Expenses (Note 14)

Salaries and fringe 1,719,591 1,901,793 - 3,621,384 2,124,667 - 5,746,051
Medical and pharmaceutical costs - 47,548 - 47,548 619,464 - 667,012
Professional services 247,501 160,675 - 408,176 635,379 (423,935) 619,620
Facilities cost 335,965 125,822 (4,825) 456,962 192,968 - 649,930
Supplies 91,666 50,443 - 142,109 50,897 - 193,006
Fees, insurance and taxes 42,992 117,227 - 160,219 94,411 - 254,630
Depreciation and amortization 259,490 91,654 - 351,144 223,680 - 574,824
Interest 119,297 31,836 - 151,133 70,922 - 222,055
Other 301,930 229,965 (7,450) 524,445 417,822 (179,697) 762,570

Total expenses 3,118,432 2,756,963 (12,275) 5,863,120 4,430,210 (603,632) 9,689,698
Excess (deficiency) of operating revenues over expenses 218 (88,606) - (88,388) 285,152 - 196,764

Nonoperating activities
Investment return (Note 4) 132,932 37,089 - 170,021 39,345 - 209,366
Appropriation of endowment distribution (Note 4) (45,616) (13,601) - (59,217) (158) - (59,375)
Pension and postretirement nonservice costs (Note 11 ) (22,429) (4,755) - (27,184) (4,456) - (31,640)
Changes in pension and postretirement obligations (Note 11) 117,453 31,055 - 148,508 115,630 - 264,138
Net assets released from restrictions for capital purposes 21,074 62,585 - 83,659 25,583 - 109,242
Other 24,565 32,900 - 57,465 (17,950) - 39,515
Mission based payment - 50,000 - 50,000 (50,000) - -
Loss on bond defeasance (Note 9) (24,124) (8,062) - (32,186) - - (32,186)
Acquisition of Winthrop-University Hospital Association (Note 1) - - - - 274,927 - 274,927

Increase in unrestricted net assets 204,073 98,605 - 302,678 668,073 - 970,751
Changes in temporarily restricted net assets
Contributions 57,715 26,731 - 84,446 49,660 - 134,106
Investment return (Note 4) 217,178 66,902 - 284,080 3,466 - 287,546
Appropriation of endowment distribution (Note 4) (78,184) (23,309) - (101,493) (1,346) - (102,839)
Other 9,334 (2,403) - 6,931 - - 6,931
Net assets released from restrictions (47,479) (114,704) - (162,183) (70,424) - (232,607)

Increase (decrease) in temporarily restricted net assets 158,564 (46,783) - 111,781 (18,644) - 93,137
Changes in permanently restricted net assets
Contributions 81,500 64,318 - 145,818 8,845 - 154,663
Other (2,093) (200) - (2,293) (12) - (2,305)

Increase in permanently restricted net assets 79,407 64,118 - 143,525 8,833 - 152,358
Increase in net assets 442,044$            115,940$            -$                        557,984$            658,262$            -$                        1,216,246$         

2017
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(in thousands of dollars)

NYU Consolidated
University Langone Health Eliminations NYU

Cash flows from operating activities
Change in net assets 216,537$            317,720$                -$                        534,257$            
Adjustments to reconcile change in net assets to net
 cash provided by operating activities

Depreciation and amortization 261,918 456,391 - 718,309
(Gain) loss on sale or disposal of land, buildings and equipment and other adjustments (5,387) 6,831 - 1,444
Net gain on investments and deposits with trustees (206,653) (87,549) - (294,202)
Bad debt expense 15,807 101,403 - 117,210
Pension and postretirement obligation change (83,325) (36,166) - (119,491)
Contributions received for permanent investment and capital (61,318) (82,046) - (143,364)
Proceeds from insurance recovery for capital and FEMA award for future mitigation - (6,742) - (6,742)
Changes in operating assets and liabilities

Decrease in accounts and loans receivable, net 17,156 28,679 (22,571) 23,264
Increase in patient accounts receivable (2,697) (132,334) - (135,031)
Decrease (Increase) in nonendowment and noncapital contributions receivable 32,714 (42,240) - (9,526)
(Increase) decrease in other assets (13,812) 4,526 - (9,286)
Decrease in asset retirement obligation - (5,200) - (5,200)
Increase in accounts payable and accrued expenses 8,163 222,926 22,571 253,660
Increase in professional liabilities - 10,912 - 10,912
Increase (decrease) in deferred revenue 42,912 (14,977) - 27,935
Decrease in accrued pension obligation (13,190) (24,449) - (37,639)
Increase in accrued postretirement obligation 6,741 7,819 - 14,560

Net cash provided by operating activities 215,566 725,504 - 941,070
Cash flows from investing activities
Purchases of investments (1,622,856) (577,276) - (2,200,132)
Sales and maturities of investments 1,687,651 753,889 - 2,441,540
Increase in assets held for professional liabilities - (17,672) - (17,672)
Drawdowns of unexpended bond proceeds 105,650 - - 105,650
Additions to land, buildings, and equipment (367,803) (1,271,130) - (1,638,933)
Proceeds from insurance recovery for capital - 5,558 - 5,558

Net cash used in investing activities (197,358) (1,106,631) - (1,303,989)
Cash flows from financing activities
Contributions restricted for permanent investment and capital 61,318 82,046 - 143,364
Proceeds from FEMA award for future mitigation - 1,184 - 1,184
Proceeds from short-term borrowings 106,500 525,913 - 632,413
Proceeds from long-term borrowings - 5,262 - 5,262
Principal payments on short-term borrowings - (25,000) - (25,000)
Principal payments on long-term borrowings (61,029) (113,954) - (174,983)
Payments of deferred financing costs (1,650) - - (1,650)
Decrease in funds held for others (10,649) (1,398) - (12,047)
Increase in deposits with bond trustees 5,898 5,949 - 11,847

Net cash provided by financing activities 100,388 480,002 - 580,390
Net increase in cash 118,596 98,875 - 217,471

Cash
Beginning of year 889,802 379,797 - 1,269,599
End of year 1,008,398$         478,672$                -$                        1,487,070$         

Supplemental disclosure of cash flow information
Bond proceeds (non-cash) 461,452$            184,850$                -$                        646,302$            
Line of credit repayments (non-cash) 156,835 184,850 - 341,685
Interest paid 121,602 147,375 - 268,977
Change in noncash acquisitions of land, buildings, and equipment (14,416) 39,245 - 24,829
Assets acquired under capital leases - 113,153 - 113,153

2018
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(in thousands of dollars)

NYU Consolidated
University Langone Health Eliminations NYU

Cash flows from operating activities
Change in net assets 442,044$            774,202$                -$                        1,216,246$         
Adjustments to reconcile change in net assets to net
 cash provided by operating activities

Depreciation and amortization 259,490 315,335 - 574,825
(Gain) loss on sale or disposal of land, buildings and equipment and other adjustments (4,789) 16,362 - 11,573
Gain on extinguishment of debt (2,530) (1,121) - (3,651)
Net gain on investments and deposits with trustees (313,300) (119,581) - (432,881)
Bad debt (recovery) expense (3,725) 90,741 - 87,016
Pension and postretirement obligation change (117,453) (146,685) - (264,138)
Contributions received for permanent investment and capital (78,257) (126,466) - (204,723)
Acquisition of Winthrop-University Hospital Association - (295,427) - (295,427)
Proceeds from insurance recovery for capital or FEMA award - (55,664) - (55,664)
Changes in operating assets and liabilities

Decrease in accounts and loans receivable, net 15,165 142,554 (37,615) 120,104
Increase in patient accounts receivable (3,274) (168,433) - (171,707)
Decrease in nonendowment and noncapital contributions receivable 8,558 46,336 - 54,894
Increase in other assets (20,988) (38,020) - (59,008)
Decrease in asset retirement obligation - (5,646) - (5,646)
Decrease in accounts payable and accrued expenses (28,090) (214,935) 37,615 (205,410)
Increase in professional liabilities - 80,909 - 80,909
Increase (decrease) in deferred revenue 48,714 (24,157) - 24,557
Increase (decrease) in accrued pension obligation 7,325 (53,961) - (46,636)
Increase in accrued postretirement obligation 12,674 9,066 - 21,740

Net cash provided by operating activities 221,564 225,409 - 446,973
Cash flows from investing activities
Purchases of investments (1,126,788) (410,250) - (1,537,038)
Sales and maturities of investments 1,085,387 574,410 - 1,659,797
Increase in assets held for professional liabilities - (40,024) - (40,024)
Drawdowns of unexpended bond proceeds 101,033 204 - 101,237
Additions to land, buildings, and equipment (331,526) (1,045,305) - (1,376,831)
Proceeds from insurance recovery or FEMA award for capital - 111,641 - 111,641
Cash acquired from Winthrop-University Hospital Association - 68,736 - 68,736

Net cash used in investing activities (271,894) (740,588) - (1,012,482)
Cash flows from financing activities
Contributions restricted for permanent investment and capital 78,257 126,466 - 204,723
Proceeds from FEMA award for future mitigation - 46,164 - 46,164
Proceeds from short-term borrowings 82,500 416,856 - 499,356
Proceeds from long-term borrowings 523,366 828,054 - 1,351,420
Principal payments on short-term borrowings (75,469) (453,901) - (529,370)
Principal payments on long-term borrowings (479,995) (311,028) - (791,023)
Payments of deferred financing costs (1,922) (4,000) - (5,922)
Increase (decrease) in funds held for others 5,767 (1,551) - 4,216
Decrease in deposits with bond trustees 21,907 371 - 22,278

Net cash provided by financing activities 154,411 647,431 - 801,842
Net increase in cash 104,081 132,252 - 236,333

Cash
Beginning of year 785,721 247,545 - 1,033,266
End of year 889,802$            379,797$                -$                        1,269,599$         

Supplemental disclosure of cash flow information
Interest paid 125,488$            113,198$               -$                        238,686$            
Change in noncash acquisitions of land, buildings, and equipment 1,384 89,562 - 90,946
Assets acquired under capital leases - 258,481 - 258,481
Noncash acquisition of Winthrop-Hospital University Association - 226,691 - 226,691

2017
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1. Basis of Presentation – Consolidating Supplemental Schedules  

The consolidating supplemental schedules (consolidating information) presented on pages 48-57 
was derived from and relates directly to the underlying accounting and other records used to 
prepare the consolidated financial statements.  The consolidating information is presented for 
purposes of additional analysis of the consolidated financial statements rather than to present the 
financial position, changes in net assets and cash flows of the individual companies within NYU 
and is not a required part of the consolidated financial statements.  The individual reporting entities 
within NYU as presented within the consolidating information are disclosed within Note 1 to the 
consolidated financial statements.  

The consolidating financial statements were prepared on an accrual basis of accounting, consistent 
with the consolidated financial statements (Note 2).  All transactions between and amounts due to 
(from) the reporting entities within NYU have been eliminated within the consolidating supplemental 
schedules. 
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