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The Senate yesterday gave final congressional approval to The Bipartisan Budget Act of 2013, a two-year 
federal budget deal which President Obama supports and will sign into law later this week.  The House 
passed the identical measure on December 12th.   
 
The deal averts the threat of a government shutdown when the current fiscal year 2014 continuing funding 
resolution expires on January 15th.  In addition, the agreement temporarily postpones for two years the 
across-the-board cuts known as "sequestration" that had been scheduled to take effect early in 
2014.  Without an agreement to postpone or eliminate sequestration, many federal research and student 
aid programs would have faced another round of automatic budget cuts.  The higher education 
associations supported the agreement and issued letters and statements urging its passage.   
 
Specifically, the budget deal increases discretionary spending in fiscal year 2014 by $45 billion over the 
previously mandated sequestration level, evenly divided between defense and non-defense programs.  It 
also provides another $18 billion of sequestration relief in fiscal year 2015.  The sequester cuts are replaced 
by higher pension contributions from federal workers, cost of living reductions for veterans' pensions, 
increased air passenger user fees and other policy changes.   
 
Significant work remains, however, in terms of setting specific fiscal year 2014 agency and programmatic 
funding levels, including the research and student aid accounts important to research universities.  The 
deal's agreed upon top line discretionary budget level of $1.012 trillion now allows members of the House 
and Senate Appropriations Committees to begin negotiations on these individual spending accounts, with 
the current continuing funding resolution expiration date of January 15th rapidly approaching.   
 
The Office of Government & Community Affairs will continue to update you on federal budget issues.  If 
you have any questions, please feel free to contact Steve Heuer, Director of Government Relations at 202-
654-8329 or at steve.heuer@nyu.edu. 
	  


