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Office hours: before or after class or by appointment (e-mail) 
 
This course aims at offering a global perspective on long term change in the world economy, and 
the interaction between countries, regulatory systems and firms. Since 1950, 13 economies have 
grown at an average rate of 7% a year or more for 25 years or longer. At this pace of expansion, an 
economy almost doubles in size every decade. In the last couple of years an economic and financial 
crisis has brought to a halt these trends.  
 
The focus of the course is on the dynamics of international trade and investment, including changes 
in production patterns (outsourcing, offshoring, service offshoring), the relationship between trade 
and economic growth, trade imbalances and protectionism, and the impact of technological 
innovation on international competitiveness.  The role of economic and political institutions is also 
a central feature of our discussion, including the international trading and financial systems, 
national systems of innovation and political economy, and the interaction between multinational 
companies and both the state and multilateral institutions.  
 
Topics covered during the course include: 
 

1. Issues in Globalization: data analysis, use of indicators, history and existing explanations. 
The International Institutions and their possible evolution in the light of the new features of 
globalization;  

2. The increasing role of emerging countries (with a special focus on China and India) in the 
global economy; 

3. Foreign Direct Investment, integration and disintegration of production and Multinational 
Companies (MNC); 

4. International Financial Crises: models and facts.  Focus on the subprime crisis of 2008 and 
2009 and its consequences for developed and developing countries. 

 
Furthermore, special attention will be devoted to: 

1. The history of European Economic Integration,  
2. The balance of power between the euro and the dollar ten years after the euro’s birth and the 

financial crisis originated in the US. 
3. EU economic policies towards developing countries, with special attention on EU-Africa 

relationships. 
 

Depending on specific interest and background of students attending the course, other topics can be 
dealt with: Trade Policy and Doha development Round, Economic Growth and Global Income 
Disparity, Migrations. Hence, the structure of the course can partially evolve in response to your 
interests. 
 
A major component of the course is the use of international economic data to answer relevant 
questions. We shall therefore deal with simple data analysis (mainly graphics & correlations). 
Student will be asked to get familiar with main datasets of international organizations (IMF, world 
bank, OECD, WTO). 
 
During the course, students are expected to actively participate in class discussions and give a 
presentation of a paper in the reading list. For the presentation it is required to:  



1. summarize the article;  
2. present the analysis related to the materials covered in class;  
3. refute or support the article with opinion;  
4. tackle the Q&A session.  
Students are also expected to keep up with current developments in the global economy by reading 
the Economist, the Financial Times or any other newspaper and checking the electronic articles and 
discussions in vox (http://www.voxeu.org)  and Bruegel (as a suggestion, you can also check 
Glossary in International Economics, available at the web page of Alan Deardorff). Current issues 
in the global economy will be a regular topic of class discussion. On average, ten -fifteen minutes at 
the end of each class will be devoted to a specific topic chosen in advance and for which some 
reading has been suggested (e.g. food and oil crises, volatility in the price of oil, conterfeiting etc). 
One student will be asked to “lead the debate”. 
 
The mid-term will consist of identification questions, short essays (15 lines) and possibly some 
multiple choices questions (depending on topics covered). The final exam has a structure similar to 
the mid-term (identification, multiple choices, short essays). This could be substituted, if agreed in 
advance, with an essay, which will be due and presented before the last class. The paper can be on a 
topic of your choosing as long as it pertains to issues related to the global economy. The topic and 
the readings, however, have to be approved. 
 
The final exam (or paper) is worth 40% 
Midterm 30% 
Presentation 20% 
Participation in classes (including assessments) and discussion 10% 
 
Attendance Policy: Students are expected to attend all classes; absences will affect the course 
grade. 
 
Recommended background books: 
OECD, 2005 Economic Globalization Indicators 
Taylor J. and A. Weerapana, 2010, Economics, 6 edition  
 
Reading lists 
 
Topic 1: Issues in Globalization: data analysis, history, explanations and challenges for 
International institutions.  

1. Maddison A, Growth and Interaction in the World economy, the AEI press, Washington, 
2005 

2. Baldwin, Richard (2006) Globalization: The Great Unbundling(s) 
www.vnk.fi/hankkeet/talousneuvosto/tyo-kokoukset/globalisaatioselvitys-9-
2006/artikkelit/Baldwin_06-09-20.pdf 

3. Blinder A., 2006, Offshoring, the next industrial Revolution, Foreign Affairs, March/April 
4. Goldberg, Pinelopi Koujianou, and Nina Pavcnik. 2007. "Distributional Effects of Globalization 

in Developing Countries." Journal of Economic Literature, 45(1): 39–82. 
5. Hummels, David 2007. "Transportation Costs and International Trade in the Second Era of 

Globalization." Journal of Economic Perspectives, 21(3): 131–154. 
6. Cattaneo, Olivier and Carlos Primo Braga 2009 “Everything You Always Wanted to Know 

About WTO Accession (But Were Afraid to Ask)” World Bank Policy Research Working Paper 
No. 5116 

 
Topic 2: China and India in the global Economy 



1. Yusuf  Shahid and A. Winters, 2007, Dancing with the giants: China, India and the global 
economy, available on world Bank, publications, documents and Reports 

2. Lemoine F & D Unal-Kesenci, 2007, China & India in International Trade: from laggards to 
leaders?, Cepii WP 2007-19 

 
Topic 3: FDI, integration and disintegration of production  and MNC  

1.   Bernard A. J Bradford Jensen, Redding SA & P. Schott, 2007, Firms in International Trade, 
Journal of Economic Perspectives, vol 21 n.3 

2.    Head K, T. Meyer, J. Ries, 2007, How Remote is the Offshoring Threat?, Cepii workimg 
paper, 2007-18 

3. T. Mayer and G. Ottaviano, The Happy Few: The internationalisation of European firms, 
Bruegel Blueprint 3, Brussels, 2007. Freely downloadable PDF from: 
http://www.bruegel.org/uploads/tx_btbbreugel/BP_Nov2008_The_happy_few.pdf 

. 
 

Topic 4: International Financial Crises; the subprime crisis of 2008-2009  
1. Steven Radelet and Jeffrey Sachs, "The East Asian Financial Crisis: Diagnosis, Remedies, 

Prospects,"Brookings Papers on Economic Activity 1 (1998), pp. 1-74, 88-90, 
http://www.sussex.ac.uk/Units/economics/ma_int2/bpeasia2.pdf. 

2. The Great Trade Collapse: Causes, Consequences and Prospects, R. Baldwin ed.  2009 
http://www.voxeu.org/reports/great_trade_collapse.pdf  

3. European Economy, 7, 2009: Economic Crisis in Europe: Causes, Consequences and 
Responses, http://ec.europa.eu/economy_finance/publications/publication15887_en.pdf 

4. Readings from vox.eu on the 2008-2009 economic and financial crisis 
 

Topic 5:European Economic Integration 
1. Baldwin R and C. Wyplosz, 2004, the Economics of European Integration, Mc Graw Hill 
2. Ilzkovitz, Dierx, Kovacs and Sousa, 2007, Steps towards a deeper integration: the internal 

market in the 21st century. A contribution to the single market review, WP 271, European 
Economy 

3. Lane P & GM Milesi Ferretti, 2007, Europe & the Global Imbalances, Economic Policy 
4. Rae D & Sollie M, 2007, Globalization & the EU: which countries are best placed to cope? 

ECO WKP (2007) 46 
5. European Commission, 2005, Rising International Economic Integration: opportunities and 

challenges, the EU economy, 2005 Review, available at  
http://ec.europe.eu/economy_finance/publication/RE/2005/ee605 

6. Economic Commission, 2006, Enlargement two years after, occasional paper 24 available 
on line 
 

Topic 6: The euro and the dollar 
1. Chinn M & J. Frankel, 2008, The Euro May Over the Next 15 years Surpass the Dollar as 

Lending International Currency 
2. Pisani Ferry, J, P. Aghion et al, 2008, Coming of Age: Report on the Euro Area, Bruegel 

Blueprint 
3. Lane, Philip R. 2006. "The Real Effects of European Monetary Union." Journal of Economic 

Perspectives, 20(4): 47–66. 
 
Topic 7: EU-Africa relationships 

1. European Report on Development, 2009, overview (available on line) 
2. Easterly, William 2009. "Can the West Save Africa?" Journal of Economic Literature, 

47(2): 373–447.  


