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Introduction to Economic Issues 
NYU in Florence Program  

Fall 2010 
 

Prof. Margherita Velucchi 
e-mail: mvelucchi@nyu.edu  
tel. 055 4237213 (@ University of Florence) 
Web material on the Blackboard at home.nyu.edu 
Class meets:  Wed, 4.30 PM-7:30 PM 
Office Hours: by appointment in order to accommodate students’ diverse schedules 

 
Syllabus 
 
 
Aim of the course is to offer a perspective on the main economic issues concerning the 
European economy with a special focus on Italian peculiarities. We will discuss the 
characteristics of the role of EU and the recent monetary union that comes from a long 
period of economic coordination in a globalized context. We will study the Italian 
economic structure, discuss the future of “Made in Italy” sectors (fashion, food, cars: 
luxury goods) and the position of Italy in the international markets. 
The Italian economy is characterized by small and medium enterprises (SMEs), spread in 
most of its regions according to specific product and production characteristics. These 
firms often work as a sort of network, in what is known as industrial district structure. 
The typical form of companies in Italy is the family business, where management and 
ownership often coincide, and where the business is basically conducted by family 
members. It is rare to find Italian multinational firms, operating internationally both in 
developed and emerging markets. Multinational firms in Europe grow but in Italy they lag 
behind. This is what emerges from the annual survey of R&S-Mediobanca on the global 
bigger multinational groups. The European ‘Bigs’ establish themselves as more and more 
successful groups for size and weight in the global economy, and are reducing their 
distance from their US counterparties in terms of profitability. Yet Italy remains a country 
with very few big firms and with dangerous financial weaknesses. 
We will meet managers from both family Italian SMEs (Frescobaldi) and large US 
multinationals (Procter and Gamble, General Electric) to compare different experiences 
(Italy and US) and discuss directly with managers working on the field about the positive 
and negative aspects of doing business in Italy.  
 

 
Organization:  
 
The class will be interactive and students are encouraged to work together throughout the 
semester: everybody is individually responsible for readings, possible groups are a mean 
to organize discussions before and in class, clarify doubts and focus on important issues.  
The format of the course consists of  
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• lectures which put the debate into an historical perspective and provide the 
necessary theoretical background  

• video documentaries 
• discussion of issues stressing the difference between the “pro” view and the “con” 

view.  
 
Course Requirements:  
 
A midterm written exam closed-notes closed-books which will consist of concepts/facts 
identification (short answers) or/and multiple choice questions and essay questions (30%). 
A final cumulative exam will count for 50%, the remaining 20% will be allocated on the 
basis of class participation. Please, kindly note that no re-grading will be possible for 
exams written by pencil. 
Exams: one midterm and a final. 
 
Discussion:  
 
In order to make the classroom a more vivacious place to be each week, I will assign a 
topic and will propose a chairperson that will read articles and prepare a presentation on 
the topic (powerpoint presentation, 15 minutes + 10 minutes discussion). The chairperson 
of the discussion will reorganize ideas, expose the material, ask questions and drive the 
discussion. This is what I am expecting: search the web for articles/news which deal with 
the topic and be ready to contribute to the discussion.  
 
Registration: 
 
You are already registered but I need you to get geared up and running to use the 
Blackboard system which I will use as the main communication system. By the second 
class I am expecting you  

• to activate your NetID on home.nyu.edu (if you have not done so already), 
• to change your email address to the one you check regularly in your “preferences” 

section 
• to check regularly the Blackboard in order to keep abreast on course 

  announcements and updates. 
NO EXCUSES GIVEN TO MISPLACED PASSWORDS OR UNACTIVATED 
ACCOUNTS. 
 
 



 3

Participation: 
 
Presence is the minimum requirement for your participation in our class. The first aspect 
of this concerns your physical presence in the room. Please note that excuses are given 
ONLY for sickness (doctor’s certificate required - If you are sick, I would appreciate it if 
you could alert a classmate, or me or the Office of Academic Support PRIOR to class 
meeting), and observance of religious holidays (according to the NYU list).  
But, beyond physical presence, I require your intellectual presence. When you walk 
through the classroom door you must commit yourself to 2 and one half hours of engaged 
though diversified attention. No sleeping students are allowed! Prepare sets of concepts 
and ideas for the discussion and complete the readings for the day.  
Promptness will be strictly observed. Failure to show up in an exam without a serious and 
documented reason will result in getting zero points or an incomplete determined on a 
case by case basis. Make-up exams will only be given to those that can document a serious 
reason promptly (after talking to me and the Office of Academic Support). 
 
 
 
Course Description: 
 
The lectures will be devoted to the analysis of the European and Italian economy in a 
context characterized by increasing globalization and competition in international markets. 
We will focus on the concept of globalization, on the actors who play a role in it and on 
the discussion of the main pros and cons behind it. A considerable part of the course will 
be devoted to the European Union which is a leading case against which one can judge 
upon past efforts and current issues can be set, analyzing in detail (according to economic 
theory and in practice) the gains from a unified Europe and the problems lying ahead. We 
will study the peculiar structure of the Italian economy, based on networks of small firms 
operating in the same area and in the same sectors (industrial districts) and we will show 
what is the role of Italy in international trade. We will also introduce and discuss the 
Italian political situation.  
We will be watching some videos which address various aspects of globalization and new 
order in the new century. The main one will be a PBS series called The Commanding 
Heights: The Battle for the World Economy which is available at the library and it has a 
web site which we will make great use of at the address  
www.pbs.org/wgbh/commandingheights/hi/index.html.  
 
Readings: 
 
Readings will be distributed in class, put on the Blackboard or downloaded from the NYU 
Home electronic resources (http://home.nyu.edu/research). Selected readings 
downloadable from The Economist. 
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Detail of the Course (changes are possible) 

Day Lecture Readings Topic of the Week Video 

SEP. 8 Introduction to the 
Course 

Lecture Notes  
Sen, A. , (1987), “On Ethics and Economics”, Ch.1-2, 

 Mill, J.S., (1863), “Utilitarianism”,  
Ch. 1-2 

 
The 

Commanding 
Heights  

SEP. 10 
The Global 

Economy: an 
introduction 

Lecture Notes  
 

Masson P. (2001), Globalization: Facts and Figures, IMF Discussion Paper 
n.4 

Excerpts from  Ch .1  and 3   
J.Bhagwati – In defense of Globalization 

 

 
Waves of globalization: 

differences and similarities 
 

The 
Commanding 

Heights 

SEP. 15 
Gains from Trade 
and International 

Trade 

Lecture Notes 
 Excerpts from Chs. 5 and 6 of  

D. Salvatore  

International Trade: the role 
of China, India, EU and US 

in developing countries 

The 
Commanding 

Heights 

SEP. 22 Historical 
Background EU  

Lecture Notes  
 

Europe  
(Economist Sept 25, 04)   

(Economist March 17th 07 – not included in packet) 
 

Future of Europe: 
enlargement (UK, Turkey, 

Israel…) or not? 
 

The 
Commanding 

Heights 

SEP. 29 

Institutions and 
economic Growth: 

Europe after 
WWII 

Lecture Notes  
 

Eichengreen, B. “Institutions and economic Growth: Europe after WWII“, in  
Economic Growth in Europe Since 1945 
 Eds. by N. F. R. Crafts, Gianni Toniolo 

 (Ch. 1) 
 

Measures of Convergence 
The 

Commanding 
Heights 

OCT. 6 

 
Flexible vs. Fixed 
Exchange Rate 

 

Lecture Notes  
 

Excerpts from Chs. 15 and 16 from D. Salvatore – Introduction to 
International Economics 1st ed.   

 

Financial and Currency 
Crises in the long run             

The 
Commanding 

Heights 

OCT. 13 
European 
Monetary 

Unification  

Lecture Notes  
 

Fiscal Constraint in EMU (FRBSF 1997)  Monetary and Financial 
Integration: Evidence from EMU (FRBSF, Aug 2004) 

Five years of the euro: past achievements and future challenges (ECB April 
2004) 

Case Study: Italian Lira Crises 1992  

Review Session 
 

The 
Commanding 

Heights 

OCT. 20 MIDTERM EXAM 

 OCT. 25- OCT. 29: FALL BREAK 

NOV. 3 Italy: A brief 
History 

Lecture Notes  
 

N. Rossi, G. Toniolo, “Italy”, in Economic Growth in Europe Since 1945 
 By N. F. R. Crafts, Gianni Toniolo (Ch. 14) 

 

 
The 

Commanding 
Heights 

NOV. 10  Italy’s Political 
System 

Lecture Notes 
 

Italian Political System since WWII 
Excerpts from The Economist 

SEMINAR TBC: 
 

Dr. Diletta Frescobaldi, 
Frescobaldi Winery 

 
Marketing Wine 

 

The 
Commanding 

Heights 

NOV. 17 Italian Districts 

Lecture Notes  
 
Boschma, R., J. Lambooy (2002), Knowledge, Market Structure and 
Economic Coordination: Dynamics of Industrial Districts, Growth and 

Industrial districts in the 
world: compare and contrast 

The 
Commanding 

Heights 
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Change, vol. 33, pp. 291-311 
Becattini, G. (1989), Sectors and/or Districts: Some Remark on the 
Conceptual Foundation of Industrial Economics. In E. Goodman, J. Bamford 
and P. Saynor (Eds), Small Firms and Industrial Districts in Italy  London, 
Routledge, pp. 123–135. 
 

NOV. 24 “Made in Italy”  

Lecture Notes  
 
Amighini . R. Rabellotti (2005), How do Italian footwear industrial districts 
face globalization?, European Planning Studies, 14:4, 485-502,  
Morrison, A., Rabelotti, M.(2007) KNOWLEDGE AND INFORMATION 
NETWORKS: EVIDENCE FROM AN ITALIAN WINE LOCAL SYSTEM, 
CESPRI, Centro di Ricerca sui Processi di Innovazione e 
Internazionalizzazione, Università Commerciale “Luigi Bocconi” 
L. Piscitello, F. Sgobbi (2004) Globalisation, E-Business and SMEs: 
Evidence from the Italian District of Prato, Small Business Economics 22: 
333–347. 
 

Guest Lecturer TBC: 
 

Dr. Giulio Sellari 
 
CBD Pharma OTC Manager 

Prrocter & Gamble  Italy 
 
 

The 
Commanding 

Heights 

DEC. 1 International 
Trade: Italy 

Lecture Notes 
 

Prometeia S.P.A. and Italian Institute for Foreign Trade, World Trade in 
Manufactures: Sectoral and Geographical Forecasts, November 2007 

From The Economist: The World in 2008, December 2007 

Guest Lecturer TBC: 
 

Dr. Manlio Stangarone 
 

General Electric Nuovo 
Pignone Sales Manager 

The 
Commanding 

Heights 

DEC. 15 FINAL EXAM 

 


