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Economic Principles I 
NYU in Florence (Villa Ulivi) 

 
Margherita Velucchi, Ph.D.  (University of Florence) 

 
 
Class meets:  Monday,  9-11:45 am   

E-mail: mvelucch@nyu.edu 

 
Course description and learning objectives 
This introductory course provides students with a basic understanding of fundamental 
(macro)economic theories. The course is concerned with the definition and the theory of 
determination of national income, employment, business fluctuations, and price level. It also 
introduces students to the functions of money in a fractional-reserve banking system. The concepts of 
economic "circular flow”, national income accounting, unemployment, inflation, government taxation 
and spending and money will be defined, explained and discussed. Finally instruments, functioning 
and effectiveness of both monetary and fiscal policy aimed to stabilize prices and maintain high levels 
of output and employment are discussed in the current macroeconomic context of major world 
economies.  

 
Textbook  

Economics: Principles and Policy by Baumol W. J. and Blinder A.S., 11th ed., Thomson South-
Western, 2009. You can find the book at Feltrinelli International Bookstore (Via Cavour 12/20/r Tel. 
055 219524/055 292196). 

 
Other Readings:  
Additional readings from main newspapers and economic journals may be distributed in class and/or 
uploaded on the Blackboard. 

 
Course Requirements  
Your average score in the course is a weighted-average of the following:  
Midterm Exam  30% 
Cumulative Final Exam 40% 
Problem sets   20% 
Participation   10% 
 
There will be a midterm and a cumulative final exam.  Midterm and final exams will test your 
knowledge of the course material (as presented in the lectures and problem sets). In general, I don’t 
test on reading material unless it is covered either in class lectures or problem sets.  
Moreover, four (4) problem sets will be assigned during the semester (see schedule below). The 
problem sets will be posted on Blackboard for you to download and print, with due dates announced 
in class and on Blackboard. In order to avoid misunderstandings I suggest you to hand in the problem 
set in one of the following ways: 1) by hand at the end of the class; 2) by e-mail, announcing it during 
the class and asking me a reply; 3) in my mailbox at the reception office, asking them to put a date on 
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your hard-copy and sending me an e-mail for information. Those of you that will not submit a problem 
set on time will receive "0".  
Finally, your active participation will contribute your final grade.  
I know that grades are important to students. Be assured that I will do everything I can to treat 
everyone fairly.  

 
 
Participation: 
Economics is a cumulative subject: each week's lesson builds upon what you learned before. So, avoid 
frustration and a lot of work, keep up on a week-to-week basis! In order to stimulate your learning, I 
am expecting students to have read the material assigned for class: as a consequence, during each 
class, after coffee break, you will be given a one-minute test, a (simple) multiple choice question based 
on a topic introduced during the previous class. This is useful to me to understand if my teaching is 
effective and it is useful to you as well to check your preparation; the grades associated to these one-
minute tests will result in your participation grade. 
Classes consist in quizzes, slides presentation, and interactive activities related to relevant economic 
issues. Quizzes and interactive activities need your active participation that will result in your final 
grade.    
 
On occasion, you will help me understand how effective the class was by handing in a so-called “one-
minute paper”. You will have to answer the following questions: 
1. What is the most important thing you learned today? 
2. What is the most important unanswered question you have about course material presented until 
now? 
You will be given 2-3 minutes to write answers. You will turn in the papers as you leave and may 
remain anonymous. (No grading on these) 

 
Blackboard Website 
This course will take full advantage of NYU's contract with the “Backboard” web service, which is free 
to students.  Problem sets and answers will be posted on Blackboard, as well as special 
announcements.  To use Blackboard, you must first activate your NYU Home account.  Once you’ve 
done so, log into your Home account, select “Academics” at the top of the page, find this course under 
“Classes,” and then select this course.  Once you are in the course Blackboard page, navigation should 
be clear.   

 
Contact schedule 
Usually I will be in Villa Ulivi (room 317) on Monday morning and Wednesday afternoon . Moreover, 
in order to accommodate students’ diverse schedules, I can also be reached by e-mail 
(mvelucch@nyu.edu). Feel free to drop by my office during office hours to ask questions and to make 
suggestions. 

 
Attendance Policy 
Your active presence is the absolute minimum requirement for your participation in our class. The 
first aspect of this concerns ‘your physical presence’ in the room.  Students are expected to attend all 
classes. Absences will affect your course grade. Specifically, each absence will result in the reduction 
of your final course grade by one step (for example, an A for the course would become an A- and so 
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on). More than 4 absences will result in failure of the course. Students with serious issues or medical 
concerns should identify themselves to me and to Lisa Cesarani in the Office of Academic Support. 
But, beyond physical presence, I require your ‘engaged intellect’. When you walk through the 
classroom door you must commit yourself to 2 hours and 45 minutes of engaged, thorough, 
diversified attention. A sleeping student is a contradiction in terms. Beyond an engaged intellect, you 
must also have a ‘prepared set of concepts and ideas’ from which our discussions can be launched. 
Thus, every student now present in body and mind is also expected to have ‘completed the readings’ 
for that day. And, so that we may better make our points and enjoy the intellectual companionship the 
classroom offers us.  

 
Reminder: 
Do your homework (problem set) assignments. No late work will be accepted: a problem set 
assignment is considered late if it is not handed in or it is not sent by the due date.  
Remember to access regularly Blackboard! Slides, readings, info, grades and any other kind of 
teaching materials will be posted in Blackboard. No excuses if you don't use it.  Promptness will be 
strictly observed.  
Turn your mobile (and your computer) off before entering the classroom.   
Failure to show up in an exam without a serious and documented reason will result in getting zero 
points or an incomplete determined on a case by case basis.  
Make-up exams will only be given to those who are authorized by the Office of Academic Support.  
 

Grading policy:  
Your final letter grade will be determined as follows by your average score:    

100-94 A 

93-90 A- 

89-87 B+ 

86-84 B 

83-80 B- 

79-77 C+ 

76-74 C 

73-70 C- 

69-67 D+ 

66-64 D 

63-60 D- 

<60 F 

 
 

Class schedule and reading assignments 
The assigned chapters are divided into two cycles based on the exam schedule: 

Day Topic Readings 

Sep. 6 Intro to the course - What is Economics? -  Scarcity and Choice Chapter 1-3-4 

Sep. 13 From Micro to Macro - Economic Growth: theory and Policy  Chapters 22-23-24 

Sep. 17 Aggregate Demand and the Powerful Consumer  Chapter 25 

Sep. 20 Demand-Side Equilibrium: Unemployment and Inflation?  Chapter 26  



 4

Sep. 27 Supply-Side Equilibrium: Unemployment and Inflation?  Chapter 27 

Oct. 4 Managing Aggregate Demand: Fiscal Policy  Chapters 18-28  

Oct. 11 How to find Macroeconomic Data  and Review Session   

Oct. 18 MIDTERM EXAM  

Oct. 25- Oct. 29: FALL BREAK 

Nov. 8 Money and Banking System, Monetary Policy Chapters 29 +30 

Nov. 15 Monetary Policy + Monetary vs. Fiscal Policy Chapters 30+ 31 

Nov. 22 Budget Deficit in the Short and Long Run Chapter 32 

Nov. 29 Inflation vs. Unemployment Chapter 33 

Dic 6 Exchange Rates and the Macroeconomics Chapters 35 -36 

Dic. 13 FINAL EXAM  

15 
EXTRA CLASS (MANDATORY): SEMINAR BY DILETTA 
FRESCOBALDI ON WINE MARKETING (DATE TBC)  

 

Good Luck! Enjoy your Semester!  


