
 
 

1   Insurance Programs  

 

Common Insurance Terms 
 

 
Unless otherwise noted, all definitions are from IRMI.com. 

Term Definition 

Loss Payee A person or entity that is entitled to all or part of the insurance proceeds in connection 
with the covered property in which it has an interest. Often those asking to be named 
as loss payees have leased some type of equipment to the insured—a photocopy 
machine, for example. 

Mortgagee A property insurance provision granting special protection for the interest of a 
mortgagee (e.g., financial institution that has an interest in the property) named in the 
policy, in effect setting up a separate contract between the insurer and the 
mortgagee. It establishes that loss to mortgaged property is payable to the mortgagee 
named in the policy and promises advance written notice to the mortgagee of policy 
cancellation. It also grants continuing coverage for the benefit of the mortgagee in the 
event that the policy is voided by some act of the insured (e.g., arson). 

Waiver of Subrogation An agreement between two parties in which one party agrees to waive subrogation 
rights against another in the event of a loss. The intent of the waiver is to prevent one 
party's insurer from pursuing subrogation against the other party. 

Terrorism The use of violence to produce terror for political or ideological purposes. Terrorism is 
distinct from war in that it need not be the act of a military force or be directed by a 
sovereign power. 

Business Interruption/ 
Business Income/ Loss of 
Rents 

Commercial property insurance covering loss of income suffered by a business when 
damage to its premises by a covered cause of loss causes a slowdown or suspension of 
its operations. Coverage applies to loss suffered during the time required to repair or 
replace the damaged property. It may also be extended to apply to loss suffered after 
completion of repairs for a specified number of days. 

Boiler and Machinery/ 
Equipment Breakdown 

Coverage for loss due to mechanical or electrical breakdown of nearly any type of 
equipment, including photocopiers and computers. Coverage applies to the cost to 
repair or replace the equipment and any other property damaged by the equipment 
breakdown. 

Flood Coverage for damage to property caused by flood. 

Earthquake/Earth 
Movement 

Coverage for loss resulting from earth movement. 

https://www.irmi.com/

